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Coverage of Exchange Rates in State Syllabi

5. Terms of Trade
 Not all but a majority

1. Measurement and types of exchange rate regimes
 Fixed, Managed, Floating

3. Effects of exchange rates on … the domestic economy 
 CAD, Macroeconomic goals or sectors of the economy, Allocation of resources

2. Factors affecting exchange rates - Demand and Supply

 Interest rates, Demand for X & M, Terms of Trade, Capital flows, Inflation differentials

4. Policy responses
 RBA and Government



Where to go?





1. Measurement and types of exchange rate regimes

Explainer: Exchange 
rates and their 
measurement

Learning Activities Tab (LHS)



Combining a 
Resource and an 

Activity



“Read and 
rehash”



2. Factors affecting exchange rates - Demand and Supply

Using the 
Chart Pack:

Look for general 
trends …

… then identify 
specific changes and 
reasons

… then link to a 
Dd/Ss diagram 



2. Factors affecting exchange rates - Demand and Supply

Highlight:

1. Correlations
2. Divergences
3. Lags

Explain how 
interest impacts on 
Demand for AUD 
through Dd/Ss 
diagram



2. Factors affecting exchange rates - Demand and Supply

How have Commodity Prices 
affected the AUD?

Students to identify the 
relationship



2. Factors affecting exchange rates - Demand and Supply

Consider: GFC & beyond

Is this ‘cause or effect’?



3. Effects of exchange rate on the domestic economy

2. Students find evidence 
from Chart pack to support 
findings

Flip the classroom:

Explainer: Exchange 
Rates and the 
Australian Economy

1. Read and Rehash



3. Effects of exchange rate on the domestic economy

From the 
explainer
:



3. Effects of exchange rate on the domestic economy

DIRECT EFFECT: … or is this a ‘cause’? … or both?



3. Effects of exchange rate on the domestic economy

Students to identify the correlationINDIRECT EFFECT:



3. Effects of exchange rate on the domestic economy

INDIRECT EFFECT: … on Inflation (Demand and Imported)



3. Effects of exchange rate on the domestic economy

From the 
explainer:



3. Effects of exchange rate on the domestic economy

Compare: similarities and differences

INDIRECT EFFECT: Trade balance and $A

Why trade surpluses since 2008 and $A?



4. Policy responses



So? What else is there?

Terms of 
Trade – 
case 
study

‘Read and 
Rehash’

+
Chart 
Pack



So?
What else is there?

Other Resources



So?
What else is 
there?

RBA 
Speeches



They provide Graphs and Charts not seen in Chart Pack



An aside: - Subject Selection: Promoting Economics

Cognitive skills of Economics



Promoting Economics – “Show me the money!!”

Graphs and ‘content’



So? What else is there?

Statistics



So? 
What else is there?

Publications:



Board minutes

“Read and rehash” 
perhaps??

Publications:



Statement of 
Monetary 
Policy

Excellent 
Charts and 
‘boxes’

Publications:



RBA 
Bulletin

Excellent 
‘Stand 
alone 
articles

Publications:



Email Service

Subscribe to 
others from 
this page

… for 
everything!!



Let’s 
reverse 
this trend!



Lunch & Networking
(1 hour – Harbour Rm, level 20)

Resume in the ground floor lecture 
room


