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• Non-Government direct entry files will be settled on 
the day of exchange from 25 November 

• Five new intraday multilateral runs 

• 9am Settlement arrangements unchanged for 9am 
obligations  

• To be included in a MR, FSI must be on the RITS 
Queue with no deferred status and a settlement 
method of M 

• Files in the 22:30 exchange will be settled in the 9am 
Settlement the following RITS business day 

Overview of Same-Day Direct Entry 
Settlement Arrangements 
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Multilateral Run Times 
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Multilateral Run Start End 

9am Settlement 
(MR 1) 08:15* 9:15 

*  Settlement testing does not commence until 08:45 

MR 2 10:45 11:15 
MR 3 13:45 14:15 
MR 4 16:45 17:14 
MR 5 19:15 19:45 
MR 6 21:15 21:45# 

#  The end time of the final MR is under review. 



• Must ensure sufficient funds available to settle net 
obligation in each MR 

• As currently, 9am Settlement position to be funded 
by 8:45am 

• For other MRs, must fund position before the end 
time of the MR 

• If MR does not settle, transactions are released back 
to the RITS Queue 

• View position in MR using ‘LVSS Multilateral Position 
Summary’ screen or ‘ESA Position’ screen 

Multilateral Run Positions 
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LVSS Multilateral Position Summary 
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LVSS Multilateral Position Summary 
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• Evening Settlement Session to be extended to 10pm 
year-round 

• Evening agreed flag assigned to all BECN transactions 
• Cashlist report and end-of-day ESA Statements (SWIFT 

MT950) will not be available until shortly after 10pm  
• Hours of operation for the SWIFT PDS and Austraclear 

Feeder System will be unchanged 
• Unsettled SWIFT and Austraclear transactions will be 

deleted from the Queue at the current times of 
6:30pm/8:30pm 

• Cash market can continue to close at 6:30pm/8:30pm 

Changes to Session Times in RITS 
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Changes to Session Times in RITS 
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• Depending on the time of the year, final two MRs 
can occur after cash desks square up 
 

• A liquidity solution was required to ensure that 
sufficient funds are available for settlement of these 
final two MRs, without the need for active 
intervention by liquidity managers 

 

• New Open RBA Repo arrangements have been 
developed to provide the necessary liquidity. 

Open RBA Repos 
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• Contracted without a maturity date (term ‘open’) 
• Interest accrues at the cash rate target 
• Arrangement have been agreed for direct entry participants. 

These members have been advised of minimum (where 
relevant) and maximum Open RBA Repo limits 

• Open RBA Repos are optional for other ESA holders. These 
Members have also been advised of maximum limits. 

• Any further Open RBA Repo deals above the agreed 
maximum limit will be contracted at the cash rate target plus 
25 basis points 
 

Open RBA Repos 
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• Able to contract Open RBA Repos from 11 November 

• Members must have an end-of-day ESA balance 
(adjusted for any late direct entry settlements) at 
least equal to their Open RBA Repo position. 

• Not doing so is equivalent to taking an intraday RBA 
Repo overnight.  

Open RBA Repos 
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• Currently, cash desks square up to an end of day ESA 
balance of at least zero 

• From 11 November, cash desks should target a closing 
ESA balance (adjusted for Late DE) at least equal to their 
position in Open RBA Repos 

• Depending on the time of year, the final two MRs occur 
after cash desks square up. 

• The subsequent settlement of late direct entry 
transactions does not affect the square up process 

• Enhancements have been made to the ESA Position 
screen in RITS to assist Members in squaring up 
 

Squaring Up 
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Squaring Up – ESA Position Screen 



ESA Position Screen – Details Panel 
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ESA Position Screen – Details Panel 
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Squaring Up – No Late DE, No Open Repo 
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Squaring Up – No Late DE, with Open Repo 
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Squaring Up – 
with Late DE 

and Open Repo 
- 4.46 pm 
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• 4:45 pm MR in 
progress 

• Transactions on RITS 
Queue 

• No Queued Late DE 
• No Settled Late DE 



Squaring Up – 
with Late DE 

and Open Repo 
- 6.15 pm 
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• Transactions on RITS 
Queue 

• Outstanding Intraday 
RBA Repos 

• No Queued Late DE 
• No Settled Late DE 

 



Squaring Up – 
with Late DE 

and Open Repo 
- 6.45 pm 
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• Transactions from 
the 6:30 pm 
exchange on the 
Queue 



Squaring Up – 
with Late DE 

and Open Repo 
- 8.15 pm 
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• Transactions on RITS 
Queue 

• Outstanding Intraday 
RBA Repos 

• 7:15 pm MR settled 
 



Squaring Up – 
with Late DE 

and Open Repo 
- 8.29 pm 
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• Cash market about to 
close 

• Transactions on 
Queue settled 

• Projected ESA 
Surplus/Shortfall will 
not change 



Squaring Up – 
with Late DE 

and Open Repo 
- 9.16 pm 
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• 9:15 pm MR in 
progress 

• Projected ESA 
Surplus/Shortfall 
unchanged 



Squaring Up – 
with Late DE 

and Open Repo 
- 10.00 pm 
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• 9:15 pm MR has 
settled 

• RITS Evening 
Settlement Session 
closes 

• Projected ESA 
Surplus/Shortfall 
unchanged 
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• Currently, ESA balances are compensated at the ESA rate, 
which is the Cash Rate Target less 25 basis points 

• The calculation of ESA interest will change with the 
introduction of Open RBA Repos and same-day settlement of 
direct entry obligations 

• To the extent that ES account holders maintain matching 
funds against their Open RBA Repo position, those ESA 
balances will earn the cash rate target 

• Surplus ES funds will earn a rate 25 basis points below the 
cash rate target. The calculation adjusts for net 
receipts/payments arising from late direct entry settlements. 

ESA Interest 

32 

 
  

 



The new formula for calculating ESA interest:  

Daily ESA interest = (ESA x cash rate target + (ESA – OR – Late DE) x p)/365 

where 

ESA =    the end-of-day balance of the ESA 

cash rate target = the target for the cash rate as set by the Reserve Bank Board 

OR =    the starting cash value of all Open RBA Repos contracted at  
   the cash rate target by the account holder 

Late DE =   the net receipts of the account holder from those direct entry 
   payments arriving on the RITS queue after 4:45pm 

p =    -0.0025 if (ES – OR – Late DE) ≥ 0 

p =    +0.0025 if (ES – OR – Late DE) < 0 

ESA Interest 
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Squaring Up and ESA Interest 
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Non-direct entry participant with no Open RBA Repo position  

ESA = $60m, OR = $0m, Late DE = $0m 

p = -0.0025 or -25bps as ($60 - $0 - $0) ≥ 0 

Applying the formula: 

ESA interest = ($60m x crt + (($60m-$0m-$0m) x -25bps))/365 

ESA interest = ($60m x crt + $60m x -25bps)/365 

ESA interest = ($60m x (crt – 25bps))/365 
 

i.e. cash rate target less 25 bps earned on entire ESA balance – as now 

ESA Interest – Example 1 
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Squaring Up and ESA Interest 
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Non-direct entry participant, with closing ESA balance greater than 
Open RBA Repo position 
ESA = $120m, OR = $100m, Late DE = $0 
p = -0.0025 or -25bps as ($120 - $100 - $0) ≥ 0 
Applying the formula: 

ESA interest = ($120m x crt + (($120m-$100m-$0) x -25bps))/365 
ESA interest = ($120m x crt + $20m x -25bps)/365 
ESA interest = ($100m x crt + $20m x crt + $20m x -25bps)/365 
ESA interest = ($100m x crt + $20m x (crt – 25bps))/365 

 

i.e. cash rate target earned on ES funds that match Open RBA Repo 
position, and cash rate target less 25bps earned on surplus funds. 

ESA Interest – Example 2 
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Squaring Up and ESA Interest 
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Direct entry participant, with closing ESA balance (adjusted for Late 
DE) equal to the Open RBA Repo position 

ESA = $120m, OR = $100m, Late DE = $20m (receiving) 

p = -0.0025 or -25bps as ($120 - $100 - $20) ≥ 0 

Applying the formula: 

ESA interest = ($120m x crt + (($120m-$100m-$20m) x -25bps))/365 

ESA interest = ($120m x crt + $0m x -25bps)/365 

ESA interest = ($120m x crt)/365 
 

i.e. cash rate target earned on entire ESA balance. No penalty applied as 
no surplus/shortfall. 

ESA Interest – Example 3 
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• Interest will continue to accrue daily and be paid 
monthly, on the first business day of the following 
month 

 

• Two new screens in RITS relating to ESA interest: 

o ESA Interest Accrued 

o ESA Interest Paid 

ESA Interest – Enquiry Screens 
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ESA Interest Accrued Enquiry Screen 
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ESA Interest Paid Enquiry Screen 
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• Final MR commences settlement testing at 21:15 

• Settlement testing ceases at 21:45 (this time may change to 
21:30) 

• If this MR has not settled (due to one or more paying 
Members having insufficient ESA funds to meet their net 
settlement obligation), then the RBA will bulk change the 
Settlement Method of LVSS transactions from M to I 

• The RITS Queue will test these transactions as individual 
payments, to settle as many as possible before RITS closes at 
22:00 

Arrangements if the final MR does not settle 
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• New role: ESA Status Queue Management – LVSS 

• Allows a user to manage the ESA status of LVSS 
transactions only 

• Note: a user cannot have both the existing role ESA 
Status Queue Management and the new role ESA 
Status Queue Management - LVSS 

 

LVSS – New Role 
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View settled LVSS transactions by MR – new filter 

 

LVSS Transaction Enquiry 
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• The changes to RITS were implemented in the Pre-Production 
environment on 4 October 

• Members can use this environment to familiarise themselves 
with the new functionality 

• Members are also encouraged to test the new Open RBA 
Repo functionality with the Reserve Bank (from 21 October) 

• A guide for testing the new Open RBA Repo arrangements 
with the Reserve Bank has been supplied to Members 

Testing 
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• There are new liquidity and end of day arrangements 

• Members should familiarise themselves with the 
changes to RITS (esp. the ESA Position screen) 

• Members should ensure all relevant areas are aware 
of the new same day settlement and RITS 
arrangements (including DE processing staff) 

Key Points 
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• 21 Oct to 8 Nov – Open Repo testing period 

• 11 Nov – Open Repo arrangements commence 

• 25 Nov – Same day settlement arrangements 
commence 

• 2 Dec (Mon) – First day of interest payments under 
the new arrangements 

Key Dates 
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• RITS Information Facility: 
o Changes to RITS to Facilitate Same-Day Direct Entry 

Settlement: Information Paper for RITS Members 

o Introduction of Open RBA Repos: Test Guide for 
Counterparties 

o RITS User Guides 

• RBA website: 
o Home > Market Operations > Resources > Technical Notes > 

Liquidity Facilities 

http://www.rba.gov.au/mkt-operations/resources/tech-
notes/liquidity-facilities.html 

Further Information 
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http://www.rba.gov.au/mkt-operations/resources/tech-notes/liquidity-facilities.html
http://www.rba.gov.au/mkt-operations/resources/tech-notes/liquidity-facilities.html


Same-Day Direct Entry Settlement: 
Changes to RITS 

 

Questions? 
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