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Δ𝑊𝑃𝐼𝑡
 

Baseline
OLS 0.089 1.00 0.192 1.00

Regularised 
baseline
Ridge 0.058 0.65*** 0.176 0.91
Lasso 0.061 0.69*** 0.182 0.95
Elastic net 0.059 0.66*** 0.177 0.92
All variables(a)

OLS 3.093 34.67 2.236 11.62
Ridge 0.064 0.71 0.152 0.79**
Lasso 0.055 0.62** 0.153 0.80**
Elastic net 0.061 0.68* 0.154 0.80**

Judgement-
based

RBA 
published(b) 0.069 0.78* 0.133 0.69**
Notes: ***, ** and * denote statistical significance of nowcasting performance differences at the 1, 5 and 10 per cent levels, 

respectively from a Diebold and Mariano test. Shading signifies the best performing model over each sample range.
                   (a) Includes an additional 22 liaison-based variables and their lags
 (b) Using the best OLS model specification at the time, plus incorporation of other information (such as liaison 

messages) and judgement based on current conditions.
Sources:    ABS; Authors’ calculations; RBA.
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L a b o u r
t

D i c t t o n e

ΔW a g e s
t

L M n u m e x t r a c t

W a g e s t − 1

L M e x p o s u r e
× W a g e s

t − 1

L M t o n e

W a g e s t

L M e x p o s u r e
× W a g e s

t

L M t o n e

L a b o u r t

L M e x p o s u r e

U n c e r t a i n t y t − 1

D i c t e x p o s u r e

L a b o u r t − 1

L M e x p o s u r e

ΔW a g e s
t

H a n d c o l l e c t e d

E x p e c t e d W a g e s
t

l i k e r t

E m p l o y m e n t I n t e n t i o n s
t

l i k e r t

E x p e c t e d P r i c e s
t − 1

l i k e r t

E x p e c t e d P r i c e s
t

l i k e r t

E x p e c t e d W a g e s
t − 1

l i k e r t

ΔW P I t − 1

U n u t i l G a p t − 1

Δ I n f E x p t − 1

20242022202020182016

Baseline Staff scores Text based

Using the lasso specification

Variables Selected for Nowcasting

Note: Only showing variables that were selected in at least 10 or more nowcasts

Sources:        ’             ; R   

Two-quarter rolling average 
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