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- pass-through, p, of costs to prices varies with size and demand elasticity
- can derive inflation dynamics: depend on pass-through

Chris’ recent work work:

flu) = a+ Inw

€/o
~~
“super-elasticity”
- using cross-section of markups,  (and sales shares, w)
- — super-elasticity, e/ — pass-through, p
- calibrate model to replicate cross-sectional features and compare to CES (constant markups)
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- industry analysis: as currently, but for short(er)-run changes (and ignoring profits)
- back-of-envelope: estimate super-elasticity over time/cycle?

- could any such time-varying estimates have quantitative impact?
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OTHER (SMALL) THINGS

- how to think about the distinction between P and D?

- what determines the dynamics of the P-D difference?

- E,[p] is key: can you do some “shift-share” decomposition over the business cycle?
- a bit more intuition about results: e.g. is ¢/ = 0.11 or cov(a, p) = 0.01 high or low?
- how important is the Calvo probability for the results?

- what if we also don’t know 6, can we still easily separate out super-elasticity?
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