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The Growth-at-Risk Approach to Financial Stability 



Easing of FCs, Corporate Leverage and Downside Risks to Growth 

Effects of Easing Financial Conditions on GDP 
Growth at the 10th Percentile

(Percentage Points)

Impact of a Loosening of Financial Conditions 
on the Change in Corporate Leverage

(Percentage Points of GDP)



Tightening of Financial Conditions and Downside Risks to Growth 

Near-Term Growth Forecasts Densities
(Probability density)

Global Financial Conditions 
(Standard deviations from the mean)
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Historical Evolution of Financial Vulnerabilities by Sectors and Regions



Latest Vintage of Financial Vulnerabilities by Sector and Region
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Share of Economies with Elevated Vulnerabilities, by Sector

Percent of countries with high & medium-high vulnerabilities, by GDP [assets for banks]; number of countries in paratheses.



A Deepening Sovereign-Bank Nexus in EMs

Public Debt
(Percent)

Banks’ Domestic Sovereign Debt Exposure
(Percent)



A Deepening Sovereign-Bank Nexus in EMs (cont’d)

Ratio of Local Currency Sovereign Bond 
Holdings to CET1 Capital

Share of Mark-to-Market Sovereign Bonds



Downside Risks to House Prices

Advanced Economies: House-Prices-at-Risk
(Probability density)

Emerging Markets: House-Prices-at-Risk
(Probability density)



US Housing Sector Risks

US Household Balance Sheets
(Percent)

US Total Loan Origination Volume, by Banks and 
Nonbanks
(USD trillion)



Vulnerabilities in the Corporate Sector

Private Credit AUM and Leverage
(Billions of USD, LHS; multiples, RHS)

Change in Share of Firms with High 
Solvency Risk

(2020:Q2 vs 2021: Q1; percentage points)

New Issue LL  Debt Cushions and 
First Lien Only Structures

(Percent of new issuance)



China: Vulnerabilities Stemming from Real Estate Sector

Growth in Outstanding Corporate Bonds
(Percent, by quintile of home province government debt)

Liabilities and Financing of Real Estate Firms
(Percent of GDP)



Evolution of Market-based Inflation Expectations and Real Rates

Inflation Breakevens
(Percent)

Market-Implied Real Rates 
(Percent)
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FOMC Assessment of Appropriate Monetary Policy

US Policy Rate Projections: Nominal Rates
(Percent)

US Policy Rate Projections: Real Rates
(Percent)
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US Monetary Policy Tightening Cycles
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Asset Price Moves



Risk of Spillovers to EMs

Capital Flows-at-Risk 
(Probability density)



Availability and Use of Macroprudential Policy Tools



Net Tightening of Macroprudential Policies
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