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Governor®Foreword

The Australian pgments landscape is chang
rapidly withnew business models anddhnologes
entering the spaceTheindustly is also mang fom
legag syséms bwards nev platbrms that can
deliver payment sevices that a faser, saérand
more convenient. ie Payments $sem Bad
continues b focus on dstering competition and
innovation in aegulabry ervionment that suppais
the saéty and seclity of the Aistralian
paymentssysem.

There has been a continued ghibm cash o cad
payments anda rapid uptak of mobile wallets
offered by lage technology companiedJseof the

New Payments Ratform (NPP) Buhtrali® fast
payments sysgm B has also continuea grow.

The Boad has a close iatest in the capabiltof the
NPPespecially in the gelopment and uptaé of nav
functionality to meet the @olving needs of end users
The sakty and esilience of the NPP will also become
increasingly impdant given industy® eférts
migrate accountto-account pgments fom the

legacy Bulk Edronic Cleang §sem by the end of
the decade

The RBA has beerovking with the Aistralian
Govemment o enhance theagulabry framavork for
the payments systm, andsignificant pogress has
been made ir2023/24on these eforms. legislation
to modenise thePayment Sysins (Bgulation) &t
1998s being consided by the Aistralian Biliament
and moe work has been done on dgeloping a nev
licensing frameork for payment sevice poviders
Another bcus aea has been the gemment®
regulabry reforms br financial maet infrastrutures
whete legislation is also bafe the Rdiament.
Thesereforms will be dtical b ensuing that the RBA
and other egulabrs hae the capabilitiesequird ©
apprmopriately supevise financial miet
infrastrutures and effictively manage gsisscenaios

Globally central banksncluding the RBA,

are investigating the pagntial use and implications of
central bank digal curencies CBDCs). Ding the

year, RBAtaff inpartnership with the Digal Fhance
Cooperative Reseach G&ntre (DFCQ), completd a
pilot study expldng potential use casesrfCBDC in
Australia. ie RBA and the DFCRae recently
embaked on a n& reseach pojed to exploe hov
different forms of digtal money could suppadrthe

settlement of transdions in bkenised asset mkets
Theresults of these pjeds will help ¢ inform future
work on assessing the pgficasedr issuing a CBDC
in Australia.

The oversight of cleang and settlement facilities is an
important aea of the Bad®work. Overthe past gar
there has been sigificant bcus on AS¥X§oremance
and management of operationask L is impotant
that the ASX continuese prioritise the deligry of saé
and eliable cleang and settlement infrastrure for
Australi® financial mé&ets The Boad also continued
to focus on the operationagsilience of other
financial maeet infrastrutures that opera in
Australia gven their impotance b the ongoing
stability of the financiadysem.

RBA staff va caried out their vork with
professionalism and pvided exellent suppatto the
Boad throughout the yar The Payments $sem
Boad joins me in tharikg the staffdr their work and
for their ongoing contbution to the efficieny,
competitiveness and sefy of Aistrali®
paymentssysem.

Michele Bullock
Govemor and Chair
Payments $sem Bard
20 Sptember 2024
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Chaperl

About the Payments System Board

The Ryments $sem Bbad has esponsibiliy for the
RB® pyments systm polig, including polig on
cleaing and settlement facilitiek 2023/24

the Board compiised eight members and met at the
RBA Head ffice though the yar Duing the year,

it set five straegic phiorities b guide the RB&
payments polig work, stengthened its code of
condud and its conflicof interest polig, andensued
a high degee of transpancy and accountabiljt
amund its ations though eporting and the RB&
communicationprogram.

Role of the Board and the RBA

The Resewe Bank of éstralia (RBA) esponsibledr
promoting the stabily, efficieng and
competitiveness of the panents sysm thiough the
Payments $sem Bad. The Board has a dut under
the Reseve Bank @ 19590 ensue that the RB&
payments sysim poligy is diected to the geatest
advantage of the people olitralia, anthat the
powers of the RBA under tReyment Sysins
(Regulation) ét 199&nd thePayment Sysins and
Netting At 199&re exercised in a wathat, inthe
Board® opinion, wilbest contibute to:

¥ controlling fisk in the financialysem
¥ promoting the efficieng of the pgmentssysem

¥ promoting competition in the maet for payment
sewices consistnt with the aerall stabilit of the
financialysem.

Under the Byment §siems (Rgulation) At, theRBA
has the paver o designate payment systms and @
set standats and accesggimes br designated
sysems The Payment §siems and Netting &
provides the RBA with the wer © give legal
certainty to cetain settlement aangementsa
minimise theisks of systnic disruptions ém
paymentsysems

In addition, theéBoad has a dut to ensue that the
powers and funitons of the RBA undeaP7.30f the
Corpoations At 200hkre exrcised in a wathat,

in the Bbard® opinion, wilbest contibute o the
overall stabilit of the financial sysi. hesepowers
and fundions elatk to the supevision of central
countemparties CCR) and secities settlement
facilities (SSFs), whaoh key infrastruture
suppotting the cleaing and settlement of
transations in financial miets The RB® Ryments
Policy Depatment also ats as gerseer of Astrali®
high-value pgments sygm b the 8sewre Bank
Information and Tansér §sem (RI'B).

Payments System Board 2024 | Strategic Priorities

N

1621

fh:
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Strengthen the Advance and Promote Enhance Shape the
safety and resilience implement reforms competitive, cross-border future of money
of payments for payments cost-effective payments in Australia

and market
infrastructures

and market
infrastructures

and accessible
electronic payments
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Strategic priorities

The Ryments $sem Bard peiiodically sets stragic
priorities b guide the RB&payments polig work.

At its August 2023neeting theBoad ageed on fie
strakegic priorities outlined belas, whichfocuson:

¥ developments in the pgments sysm that could
have siqnificant implicationsof competition,
efficieny and sadfty over the nexfew years

¥ issues adfcting payments and maet
infrastrutures and their implicationerf
financialstability.

The Bbad will eview the straggic piiorities as the
payments landscapevelves and in the coett of its
broaderpowers

Strengthen the safety and resilience of
payments and market infrastructures

Payments and maet infrastrutures plg a crucial
role in facilitating pgments and financiaisk
management. fie reliance of the econoynand
financial sysim on their sarices means that
disruptions can ha widereaching e#cs. The RBA is
focused on ensimg these isks ¢ payments and
mairket infrastrutures ae managed apmpriately.

To achieve this theRBAhas:

¥ required maket infrastrutures b prioritise the
management of aigg infrastruture and adopt
replacements and upgdes in a samanner

¥ established askbased frameork for the
oversight of ky retail pyymentsysems

¥ required payments and maet infrastrutures b
further uplit their o/ber esilience with clefr
defined gber stratgies and igorous
cybertestingprograms

Advance and implement reforms for
payments and market infrastructures

The Australian @vemment is modenising the
regulabry frameavorks br payments and médet
infrastru¢ures © advance and implement these
reforms, theRBAhas:

¥ assistd the govemment o develop legslation ér
regulating pgments and méaet infrastrutures

¥ prepaed b condud the Review of Retail Ryments
Regulation under a modaised Ryment §sems
(Regulation)Act.

G
o

Promote competitive, cost-effective
and accessible electronic payments

Consumers and businesses alying on eletronic
means of pgment moe than eer bebre. The RBA
has an impdant le o play in ppmoting a
payments sysim that deliers competitie,
costeffective and accessible ekeonic pgyments br
consumers and business&@sachiese this

the RBAhas:

¥ reduced pgment costsdr small businessey b
requiting industy to deliver mechant choice of
debit cad network

¥ encouraged indusyrto deliver and pomote
additional fast panent capabilitiesotendusers

¥ modemised the etail pyments statistics colltsd
and published i the RBAotaccount ér new
technologes and businesaodels
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Enhance cross-border
payments

The RBA is suppting intemational vork under the
G20to male cioss-boder pgyments cheaperfaser,
more transpaent and moe inclusie. The RBA has a
key mle o play in pomoting priority initiatives in the
Australian maeet that wil| overtime, helpdeliver
better outomes ér Australian custimers D achieve
this, theRBAhas:

¥ contributed to implementing the G2tBbadmap b
enhance arss-boderpayments

¥ exploed intedinking the NPPa fast pgment
sysems in othejurisdidions.

Resewe Bank of Astralia| Payments System Board Annuall Report 2024
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Shape the future of money
in Australia

Australians need sgfefficient and cosffective
payment options bothnow and in the futue. Asthe
payments landscape changabheRBA is helpingt
shape the futwer of mone by exploing the casedr
new digital orms of curency, andby ensuing cash
remains a viable means ofypaent br those who
need or want it.dachieve this theRBAhas:

¥ conduded reseach on whether a policcasedr a
CBDxists

¥ suppotted innovation and esilience in wholesale
digital payments

¥ suppotted accessot physicakash.
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Board members as & September 2024

The Ryments $sem Bard compiises up @ eight members: the RBAv@mor; a epresentatie of the RBA
(cumently the Asistant Gvemor, Fhancial $sem); aepresentatie of the Aistralian Ridential Rgulation
Authority APRAXUrently the Chair of APRA); and auffiie other nonexecutive members appoiretd by
the Treasuer.

Members of the @ard as at §ptember 2024nd details of their qualifications and exgece ae gven below.
Duiing the year, ilip Lowe retired flom the Board.

Michele Bullock
BE (Hons) (UNE), MESE)

Chair and RB&ovemor

Govemor since 1&ptember 2023
Present etm ends 175eptember 2030

Michele Bullock commenced as RBaBor on 18eptember 2023. She
also Chair of theeRewe Bank &ard, thePayments $sem Bard and the
Council of fhancialRegulabrs

Prior to her curent ole, MsBullock was the RBAfuty Govemor. Shehas also
held a vaety of senior management positions at the RBAw@Ressistant
Govemor (Fhancial $siem), Asistant Gvemor (Businessfices), ssistant
Govemor Qurrency), Alviser ér the @rrency Goup and bebre that, Headf
Payments Blicy Depatment.

Ms Bullock is a member of Chiefdttive Wbomen and a sigatory to the
Banlkng and kanceOath.

Other roles

Chair b ésere Bank 8ad

Chair B @uncil of lhancial Bgulabrs

Chair birancial Mukets Bundation 6r Childen
Member P iRancial StabilitBbad

Member B fensTasman Guncil on Bankg Supevision
Director B ie Anila Foundation

Resewe Bank of Astralia| Payments System Board Annuall Report 2024
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Brad Jones
PhD (Macquaie)

Deputy Chair and RBAsAistart Govemnor (Fhancial System)
Deputy Chair since 1Binuay 2024

Brad dnes joined the RBA in 204i8d was appoired RBA gsistant Gvemor
(Rnancial $sem) in2022.

Prior o his curent ole, DrJones was the Head aftémational [2patment
and then the Head ofcBnomic AnalysiBepatment.

Before joining the RBA, Dones heldales at theritemational Mnetary Fund
in Washingbn DC, Butsche Bank imobdon and Hong &ng, andthe
Uniwersity of Gmbiidge Judge BusineSshool

Dr bnes is a Graduatnember of the Bstraliannstitute of @mpary
Directors holdsthe Chatered Alemative hvestment Analyst desigition and
is a sigatory to the Baning and hanceOath.

Other roles

Member B Baseb@mittee on Banikg Supevision

Member B Guncil of fhancial Rgulabrs

Member D iRancial StabiljtBard Standing @mmittee on Asessment of
Wulnerabilities

Member Pristitute of GlobaliRance Alvisoy Bard

Chair B RBAnBRncial Muket Infrastruture Review Committee

Resewe Bank of Astralia| Payments System Board Annuall Report 2024
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RossBuckiey

BEon, LLEBHons) (UQ)hP (UNSW, LLOMelboume)

Gina Cass-Gottlieb
BE (Hons), LL@Blons) (Riney),

Non-executive member

Member since Bugust 2023
Present em ends 31uly 2028

Ross Budky is a 8entia ofessor at the Unérsity of Nev Suth Wales and an
Australian Bseach @uncil Lauveate Fellow. Hskey reseach aeas include
fintech, egtech, central bank digl curencies and ¢ptoassets mar
generally Hehas witten seen books andwer 20Qoumal aticles
bookchapters and majoreports. Hehas wvice been abright Sholar atYale
and Dule universities

Professor Budky has consudtd to govemment depatments in arer a daen
countries and witten eports Pr a range of institutiongcluding the Alliance
for Rnancialclusion, AianDevelopment BankBanKor htemational
Settlements iropean @mmission and the Ut Nations @pital
DevelopmentFund.

Other roles

Chair B Dital fhance Alvisoly Ranel Australian 8cuities andrvestments
Commission

Member B Gnsultatie Rane| Australian 8cuities andnvestments
Commission

Strakgic Reseach Advisor B Ditpl fnance ©operatie Reseach Gntre
Fellow and Aademic Mmber b &opean Banikg hstitute, Fankfut
Fellow BSalzbgrGlobal hanceForum

LLMBerkeley)

Non-executive member

Member fom 15July 20130 14July 2018
Reappointd flom 1August 2018
Present em ends 31uly 2028

Gina @sseottlieb has etensie expetise in competition & and economic
regulabry advice and in theegulation of pgments in Astralia. Shevas
appointed ChairAustralian @mpetition and @nsumer ©@mmission on
21March 2022.

Prior to this MsCassGottlieb was a senior piaer in Gilber+ Tobin®
competition and egulation pratice, advising andepresenting coporations
industry associationgo/emment and nongovemment agenciesShehas aer
25year® expmmnce including advising irekation b access amngements in a
range of seiors acoss theeconony.

Ms @ss&ottlieb atended the Unigrsily of Glibmia, Brkeley, asa
Fulbright Sholar
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Michelle Deaker

BS (Hons) (&iney), M8 (Sidney), BD (UQ

Scott Farrell

Non-executive member

Member since Bugust 2023
Present em ends 31uly 2028

Michelle zaler is a 6unding Ritner and the Mnagng Diector of
One\éntures aventure capital fim that bcuses ondchnology and healthcar
sedors DrDealer has ger 20year$ expince in the deelopment of
high-growth technology companies inustralia and the Uratl Sta¢és Shehas
senved on the boais of lage and small listl and unlistd companies and has
a stong baclground in Aistralian@seach and deelopment as wll as
expetise in global businegxpansion.

Prior to establishing OneNitures in la¢ 2006, Dbealer established IT
enterprise business Nebrks Byond 2000and laer E @m Industies
aleading pepaid catl and eletronic woucher povider in sgeralcountries

Dr Dealer is a member of theuAtraliannstitute of @mpary Diectors and
Chief Egcutive Women.

Other roles

Director B Rocas Gyup

Director B Buildke

Director B WA\C Limied

Boad Obsever B EmplmentHeo

BE (Sdney), LLBHons) (Riney), BD (UNSW

Non-executive member

Member since 2®8larch 2022
Present etm ends 2March 2027

Scott Farell has mae than 25ear© expince in financial mkets and
financial sysims lav. h 2016, havas appoingd o the Aistralian
Govemment® FnTech Aldvisoy Goup at its érmation and in 2018/as
appointed itsco-Chair

Dr Farell has led a number aviews br the Aistralian Gvemment, including
the Review into Open Barnkg in Australia in 2017, tHequiry into Ruture
Directions br the @nsumer Dataight in 2020and the Rview of the
Australian Byments $sem in2021.

Other roles

Straegic @unsel b iKg & Vod Mallesons

Adjunct Professor Bchiool of Bivate and ©@mmercial Lav, Uniersity of Nav
South Wales

Chair bntemational Standals Oganisation T 307Blockhain and Distiouted
LedgerTechnologes
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John Lonsdale

APR\-appointed member
Chair b éstralian Ridential RgulationAuthority

Member since November 2022

John lonsdale was appoiatl as Chair of theuatralian Ridential Rgulation
Authority (APRA) on 3ctober 2022fter joining APRA agputy Chair on
8 October 2018.nhis Beputy Chairale, M Lonsdale wasasponsibledr
oversight of Aistrali® banlng sector, aswvell as gersight of APR&work on
culture and emuneration, building APB¥&isis-esolution capabilit and
strengthening APR&collaboration with peeegulabrs

Prior to joining APRA, Nonsdale werked for the Aistralian feasuy for over
30years Hewas a member of thadasuy® Eecutive and inhis ple as Bputy
Secretary for the Markets Goup, hehad esponsibiliy for financial systn,
consumer anddfreign investment polig. h 2014he led the 8cretatiat or the
Fnancial $sem Inquiry.

Other roles

Member B Guncil of fhancial Bgulabrs

Member P iRancial StabiljtBard Standing @mmittee on Supearisoly and
Regulabry Moperation

Member B fAnsfasman Guncil on Bankg Supewision

Resewe Bank of Astralia| Payments System Board Annuall Report 2024
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Deborah Ralston

BE, DipFin Mgt, ME (UNE), D (Bond)

Non-executive member

Member since 1Becember 2016
Present erm ends 14December 2026

Deborah RlIsbn has mae than 25years of boal-level expetence in
education, banikg, superannuation and feth setors Shehas held senior
leadership andeseach oles in Aistralian uniersities mostrecently as the
BEecutive Diector of the @ntre for FnancialStudies

Dr Rilsbn® expetise in public polig is efleded in appointmentsd the
Australian Gvemment® Retirrment hcome Rview Pane| theComprehensie
Income Foducts br Retirrment Famework Advisoly Gmmittee and as
inaugural Chair of theustralian 8cuities andnvestments Gmmissio®
Digital Fnance Alvisoly Boad.

Dr Rilsbn is curently a Rofessoral Fellow at Monash Unigrsiy Business
Shool, withreseach interests in financiaégulation and superannuation.
Sheis a Ellow of CR Australia and the ustralianristitute of

Compary Directors

Other roles

Chair b dvisoy Bbad, Household &pital
Director B SMSFsgéociation

Member B Avisoy Bard, @Wnnexushstitute
Member D #ure kuind Bbad of Guadians
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Retirement from the Board

Philip Lowe retired fom the Ryments 8siem Bard on 17September 2023.

Philip Lowe
B®m (Hons) (UNSWRD (MIT)

Chair and RB&ovemor
RBA @vemor fom 18September 20160 17September 2023

Philip Lowe® appointment as RBA@mor ook eféct in ptember2016.

Prior to that, heheld vaious senior positions at the RBA, includisgjstant
Govemor (Fhancial $sem), Asistant Gvemor (Eonomic) and
Deputy Govemor.

Mr Lowe spent o years at the Ban&rfhtemational 8ttlements vorking on
financial stabilitissuesHehas authoed numebus papersincluding on the
linkages betveen monetay policy and financial stabyitThe University of Nev
South Wales avarded M Lowe the Chancell® Avard for Exeptional Alumni
Achievement in June 2024nd a @ctor of Busineshonoris ausa(Hon.DBuUSs)
in May 2024. Mlowe is a sigatory to the Banikg and hanceOath.

Other roles

Chair b ésere Bank 8ad

Chair B @uncil of lhancial Bgulabrs

Chair b Ban&rfihtemational 8ttlements @mmittee on the
GlobalFnancialSysem

Chair biRancial Mikets Bundation dr Childen

Member b iRancial StabiljtBbad

Member B fensTasman Guncil on Bankg Supevision
Director B Tie Anila Foundation

Resolution passed i the Ryments Sstem Board B 17August 2023

On the occasion ofitip Lowe® final meeting &ér seven years as &emor and Chair of theoBd, members
expressed their appciation ér his egeptional contibution to the RB&work on pgments poliy maters in
Australiadr two decades andtthe Bad® deliberations in continuing meet its mandat or efficieng,
competition and conwlling isk in the paments sygm. Orbehalf of all membersheGovemor-desigrate,
Michele Bullockpaidtribute to Mr Lowe® exemplary leadership of thedad and the RBA dimg a peiod of
significant changegowing sophistication and challenges in theypeents aga. Mmbers wamly recoded
their appeciation of M Lowe® dedicationd public poliy in a cager spanning mar than éur decades
They thanked him or his serice b the RBA and the nation and wished higdl\wn thefuture.
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Meetings of the Board

The Ryments $sem Bard met bur times irR023/24 Meetings vere all in person and held at the RBA Head
Office in $dney. Fve members érm a quorum at a meeting of the®&d; fiie members ar alsoequired © pass

a lesolution without a meetingablel.1sets out meeting atihdance ly members dung theyear

Table 1.1: Board Meetings in 2023/24

Attendance by members

No. of meetings

No. of meetings eligible to
Member Role Term attended attend
Philip Lowe Chair RBA @emor Sep 2016 Dep 2023 1 1
Michele Bullod®) Chair RBA @Gvemor Sep 2023 Dep 2030 4 4
Brad dnes Deputy Chair Jan 2024 b 2 2
John lonsdale APRAapresentatie Nov 2022 B 3 3
Ross Budey Non-executive member Aug 2023 b Jul 2028 4 4
Gina @ssGottlieb Non-executive member Jul 2013 Buy 2028P) 3 4
Michelle aler Non-executive member Aug 2023 D Jul 2028 4 4
Sott Farrell Non-executive member Mar 2022 B & 2027 4 4
Deborah Rlsbn Non-executive member Dec 2016 b & 2026 4 4

(@) Michele Bulloc®em on the Bad as Rputy Chair ended on 1%ptember 2022&nd she commenced as Chair (RB¥e@or) on

18 September 2023.

(b) Gina @ssEottlieb® first ém on the Bad ended on 14uly 201&nd she wasappoined © a secondd@m on 1August 2018.

Source: RBA.

Payments §stem Board members & their meeting in Aigust 2024. Fom left to right: Anthony Dickman (Resewve Bank 8cretary), GinaCassGottlieb,
Michelle Deaker RossBucKey, Governor Michele Bullock JohnLonsdale Deborah Ralston, Sott Farrell, Assistart Governor (Fnancial §stem)

BradleyJones
Source:RBA.

Resewe Bank of Astralia| Payments System Board Annuall Report 2024
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Code of conduct

A code of conducfor Ryments $stem Bad
members supplements statuly equirments and
imposes obligations on membeis énsue the
highest possible standis of ethical conduc/A its
November 2023neeting theBoard ageed b
strengthen arangementsa manage membef3 daal
or peceived confli¢s of inerest. Tisincluded
introducing a pohibition on ative trading in financial
instruments of pantially egulaked institutions and
introducing alflaclout peiod®duing which
members and assocét entities a prohibited flom
conduding ary transations in financial instruments
of potentially egulaed institutions The code is
published on the RBAabsie!

Conflicts of interest

The RBA has geral distintaras of esponsibiliy in
the Australian pgments systm.It:

¥ owns, operags and pdicipates in Aistrali®
real-time goss settlement (IGS) sysin BRIB

¥ provides transaonal bankng sewices o the
Australian @vemment and itsagencies

¥ is pincipal egulabr of the pgments sysm
through the Ryments $siem Boad.

This combination of furtions is comentional
intemationally buttheir existnce in the one
institution ma dve lise b concens about conflits of
interest. h view of this theBoard has adoptd a
policy on manaing adual or peceived conflids of
interests whichfocuses on the ietradions betveen
the RB® Ryments Blicy and Bankg depatments
The policy is published on the RBAbSsiE.2

Details of the sfps talen © achiere compliance
with the poligy, including the minwgs of inbrmal
meetings betveen depaiments ae audited

regulaly, with the esults pesentd to the Board.

In November 2023, thBoard amended the polig to
allow staff fom the Ryments Blicy and Bankg
depatments b collabora¢ on work elaed t the
winding dowvn of the cheques syah.
Theamendment allavs the RBAotbetter suppot the
govemment in its objetive of achiging an odery
closue of the cheques sysh in the publianterest.

The Bad also has a gemance ole in manamg
conflids of inerest elating b the RB@ oversight of
RI'B. Whilan inemal Fhancial Muiket Infrastruture

Review Gommittee has thedrmal esponsibiliy to
review and appove assessments of otherypaents
and maket infrastrutures theBoad retains pimary
responsibiliy for appoving the staf® peiodic
assessments &15.

Accountabilit y and communication

The Ryments $siem Bad seeksd ensue a high
degree of transpamncy and accountabiltaound its
adions though regular eporting to the Aistralian
Govemment and though the RB&
communicationprogram.

Accountabilit y

The RBA has a range gporting obligations that
sene o ensue the accountabilit of the Byments
Sysem Bard. Undetthe Reseve Bank @& 1959
the Boad is equiredto:

¥ inform the goremment, fom time to time, ofthe
RB® pyments systm poligy (setion 11(1)(b))

¥ prepae and gve to the Teasuer a eport that
covers cefain maters elating o the standats that
the RBA detmines under sdion 827D of the
Corpoations At 2005nd derelopments in the
cleaing and settlement industrthat ae relevant
to Australi® financial stabijit(setion 25M(1)).

This annualeport addesses theseequiements and
is the pimary accountabilig vehicle br the RB&
payments sy&m responsibilitiesThe House of
Representaties Standing @nmittee on Eonomics
holds tvice-yeaty public heangs at which the RBA
presents an opening s&mnent on the econoiy
financial magets and other maétrs D including
payments sysim maters Delaed © the RBA
operations andresponds ¢ questions tim
Committee membersTheseheaings mg include
discussion of deelopments in the paments sysm
and the RB& payments systm policy.

The broader accountabiltof the RBA includes its
obligations under théublic Gvernane, Rformane
and Acountabiliy At 2013The RB® annualepott,
including the annual pésrmance stadment, coers
the RB®ple in the pgmentssysem.
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Communications

The RBAeagulaty communicags on pgments
sysem issues and itegulabry and aersight vork
through media eleasesspeecheseseach
publications theRBA websit, andcommunity and
industry liaison. Ae RBA also engages inivas
intemational brums elating b payments and
maiket infrastrutures

The RBA publishes a meditease in the tdmoon
immediakly bllowing each quaerny Ryments
Sysem Bard meeting outlining maters that vere
discussed pthe Bad and breshadaving ary
forthcoming documentsd be eleased i the RBA.
Mediareleases also accompaary major
announcementsdilowing decisions tan by

the Board.

Duiing 2023/24 senior RBA staffvgaa number of

public speeches and pasipated in discussion panels

on vaious pyments systim-related topics including
modemising Aistrali® payments systm, atokenised
future for the Australian financial sysh and polig
issues in onlinestail pyments Audiofiles and
transcipts of speeches apublished on the
RBAwebsie.

Submissions and
parliamentary appearances

Whee appopriate, theRBA mads submission®t
padiamentay and éderal geemment commitees
and inquires on pgments and médet
infrastrucure-related topics Duing 2023/24 theRBA
made submission®tthe &naie EEonomics
Legislation @mmittee and/or the Astralian reasuy
on the financial maet infrastruture regulabry
reforms, thereforms b the Payment Sysins
(Regulation) ét 199&nd the eforms b the licensing
of payment sevice poviders The RBA also appesat
before £nak Eonomics kgislation ©@mmittee
heaings egading the legslative rforms @pies of
the RB® submissions can beuind on the
RBAwebsie.

Research andstatistics

To suppot the RB® eseach and poliy work, the
RBA collds statistics oretail pggments on a
monthly basis ém financial institutions

cad companies and other ganents sysm
participants Dataon debit and cedit cads,
ATMtransations mechant £es bulkeledronic
transérs NPRransations and cheques pvide

insights on hw individuals and businesses reand
receive payments Theseaggregaied data a&
published as paof the statistical tables on the
RBAwebsie.

In addition, thaesults fom the lagst @nsumer
Payments Surey, whichwas conduted in lag 2022,
were published in agseach discussion paper in
November 2023,

Liaisonactivit y

The RBA engages with a wide range ofedtalders in
Australia anaverseas

Duiing 2023/24 theRBA engaged with a range of
patrticipants in the paments industy to discuss
policy issues and miget developments Akey focus
of staleholder engagement was on the upcoming
Review of Retail RymentsRegulation.

The RB® meetings with staholders onetail
payments issuesver the past @ar bcused on a wide
range of issugsncluding competition in the debit
cad malket, thetokenisation of online cdr
transations challenges in ass-boder pyments
payments sysim access eangements

the development of the NRitiaties b bolser the
secuity and eliability of etail pyments andthe
future of cash. RB#aff continuedd engage with
staleholders about their obligations under the BBA
cad payments egulations The RBA also engaged
with payments industy paticipants on échnology
and innovation, especially on CBDCs and tie of
new players in the pgmentsecosystm.

RBA staff meetgulaty with senior staff of the
Australian Byments Netvork AusRayNet), themain
industly body br the paments sysm, b discuss
industry initiatives and deelopments
Thesemeetings tak place consisnt with a
Memorandum of Understanding (MOU) on liaison
arangements beteen the wo omganisations that is
published on the RBAebsik.

RBA staff also meet plically with courgmarts
from a range of ggemment agenciesincluding

the Australian @mpetition and ©@nsumer
Commission ACCC), Australian Ridential Rgulation
Authority APRA), Ustralian 8cuiities and
Investments @mmission ASIQ, the Aistralian
Transation Reports and Analysise@itre AUSTR®E),
Treasuy and the Aomey-Genera® Depatment as
part of the coss-ageng forum on pgments AnMOU
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between the ACC and the RBA sets out amesgl
basisdr polioy coodination, inbrmation shaing and
liaison beiveen the o agencies

There was sigificant engagement withréasuy and
other agencies dimg the past gar on issue®lating
to implementing the ggemment® eforms b the
regulation of the pgmentssysem.

NPP is operat by NPP @Astralia td, awholly avned
subsidiay of Aistralian Byments Rus AP+).
Stafffrom the RB@ Ryments Blicy Depatment hold
regular meetings with senior stafirfr AP+ o discuss
developments inelation b the NPP aseill as the
other domestic paments infrastruare operaed by
AP+ éftpos andBRAY).

The RBA meetggulaty with each cleang and
settlement facilit CS facilif) it supevises
Thesemeetings ceer a wide range obpics

including developments in financial and operational
risk management.s$5ASIGnd the RBA Iva
complementay regulabry responsibilitiesolr the
supewision of CS facilitiethetwo agencies
coorinate their liaison with these facilitigsSIC and

the RBA also liaise with ietrpaticipants on a range

of topics elated 1 cleaing andsettlement.

The RBA continues tvork closely with other
agencies of the @incil of lhancial Bgulabrs CFR)
(and whee relevant, theACCC) on a number of
policy issuesTheseinclude the Aistralian
Govemment® eforms b the egulabry regime br
financial maeet infrastrutures and the intrduction
of a cisis managementgime br CS facilities
competition in cleang and settlement of equities
andcybersecduity.

RBA staff also attd vaious conérences and
seminars on issueslaed o payments and mdet
infrastrutures insome cases as speak ompanellists

International engagement

The RBA is a member of the Bamknitemational
Settlement (BIS)i@mittee on Ryments and
Market Infrastrutures CRMI), whiclsewnes as aofum
for central bankostmonitor and analyse
developments in pgment, cledng and settlement
infrastrutures andthe development of elevant
intemational standals. I has members dém
28central banks

Joint working groups of the CHI and the
Intemational Oganization of &cuiities @mmissions
(I0SO) bing together members of thesab bodies
to coodinate poliey work on the egulation of
payments and maet infrastrutures RBAtaff ae
members of a number of ®Pworking groups
including those iwolved in the inemational oadmap
for enhancing ass-boder payments

The RBA also gaipates in a iRancial Stabilit Bbard
(FSB) wrking group on CPresolution.

During 2023/24 theRBA was Chair of theeExtivesD
Meeting of Eastd\a-Rcific @ntral Banks (EMEAP)
Working Goup on Ryments and Mrket
Infrastru¢ures Thisis a egional brum br shaing
information and expeences elating b the
development, aersight andegulation of pgments
and maketinfrastrutures

In addition, theRBA also ptcipates in seeral
multilateral and bilagral arangementsa suppot its
oversight of @erseas-based pments and

market infrastrueures

Table1.2provides details of the R@Aaticipation in
the intemational érums elevant © the mandag¢ of
the Riyments $stem Board.

Resewe Bank of Astralia| Payments System Board Annuall Report 2024

15



Table 1.2: RBA® Rarticipation in International Forums dealing with Payments and

Market Infrastructur e Issues

Organiser/
Name of the brum secretariat Mandate Membership
Policy-focused brums
CRvI BIS Monitoring and analysing Central banks
developments in pgment,
cleaing and settlement
infrastrutures standad setting
CRMIPIOST Seeiing BIS/IOSQ Providing operational guidance CRMI and IOST members
Goup on joint CAVIIBIOSCwork.
CRVIPIOSC Plicy BIS/IOST Developing supevisol policies CRMI and IOSC members
Standing Gyup and guidance
CRMMIbIOSTC BIS/IOSC Monitoring of Rinciples ér CRMI and 10S@ members
Implementation Mnitoring Fnancial Muket Infrastru¢ures
Standing Gyup implementation in
28CRMIPIOST juisdidions
AVl Coss Brder Cisis FSB Development of esolution Representaties fom
Management Giup strakegies and operational jurisdidions, major
resolution plansor CCR. intemational financial
institutions and
standad-setting bodies
EMEAP Wking Goup on  RBA (2023/24) Information and expeence East Aia-Rcific central

Payments and Miket
Infrastrutures

Cooperative oversight forums

CLS @ersight @mmittee  Federal Rsere Bank

of New York

SWIFT @rsight Brum National Bank of

shaing on the egulation and
oversight of pgments and
maiket infrastrutures

banks

Cooperatie oversight of the CLS. Central banksapresenting

Providing input b cooperatie

CLS settlemergligible
curencies

G10central banksgG)

Belgium oversight of SWIFTeised ly and additional central
SWIFT @rsight Goup OG). banks
LCH ttd Supevisoy Bank of England Cooperatie oversight of CH Itd.  Central banks and

College and Gsis
Management Gyup

secuities egulabry
authoiities fom
jurisdidions whee LCH
Ltd operaes

Multilateral Qrersight National Bank of

Cooperative oversight of

Central banks ém

Gioup for the Eroclear Belgium Euroclear Bank jurisdidions whee
Bank BEuroclear Bank operas
Source: RBA.

Endnotes

1  RBA (2023}d@e of ®ndud for Ryments $sem Bard MemberNaember
2  RBA (2024Méhagng Potential @nflicts of hterest Aising fom the Ban® @mmercial AtivitieDAugust.

3 Livermore T JMulqueeng, TNguyen and BAatson, The Eolution of ®@nsumer Byments in Aistralia: 8sults fom the
2022Consumer Byments SureyORB/&Reseach Discussionaper No 023-08.
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Chaper?2

Payments S/stem Regulation and Policy Issues

The RBA undeakes egulabry and polig work on
retail pyment systms Overthe past gar theRBA
focused on implementing poljcadions aimed at
enhancing competition and efficiepin the debit
cad maket. he RBA also assdt Teasuy and other
regulabry bodies oneforms b the egulabry
framework for payments With the ongoing shiffrom
cash b eledronic payments theRBA continuedbt
examine issues on accegsash, anthose elated
the cost, eliability and secuty of eletronic pyment
sewvices The RBA also continued monitor the rapid
pace of inn@ation in the pgments sysm and
changes in méet strudure. The RBA consided a
number of polig and egulabry issues assoogat
with innovations in the pgments systm, witha ley
focus aga being eseach on central bank

digital curencies

Oversight of safety and resilience of
payment systems

Businesses and consumers @oe ieliant on
eledronic payment systms than ger bebre.
Reliability and sectity problems can impose
significant costs on end usesuse&conomic
disruption and damage public confidence in the
financial sysim. Aa minimum, pgment systms
need eféctive isk management frameorks
particulaty or managng operationalisk

The Payments $sem Bbad considers it vital that
participants in the paments industy invest in
resilient and secarinfrastruture, systms and
cusbmer sevices andthat stong efbrts ae made o
manage fraud and scansks

The RBArsees the sefly and stabilit of pgyment
sysems that ag systmically impatant since thg
handle highvalue pgments ér lkey financial maet
infrastru¢ures h 2023the RB® oversight of pgment
sysems was eended b include pominent payment
sysems whee an outage could cause sifjcant
economic disruption and damage confidence in the
financial sysim. h Februay 2024, th&oard reviewed
developments in the pgments landscape and
reaffimedthat:

¥ the Resewe Bankriformation and fansér §sem
(RI'B) and CLS Bankemational CLS) & the only
sysemically impoant payment systms operating
in Australia

¥ the Nav RPayments Ratform (NPP), gfos,
Masercaid and \ka ae prominent pasment
sysems (these sysins ae also specified astaral
to the secuty and eliability of the financial
sewvices and m&ets setor by thegovemment).

In addition, theBoard determined that the Bulk
Hedronic Cleang §siem (BECS) is aprinent
payment systm and task&d the RBAotperform a isk
assessment of indug® eforts o transition pgments
from BECStalemative sysems

The theat of inceasingly sophisticatl fraud and
scams can also undeme confidence in the
Australian pgments systm and econom moie
broadly Measues b addess these tiats enhance
the secuity of the pgments sysgm. he RBA
engages with pgments industy paticipants and
regulabry agencies on measas b disrupt and
combat fraud and scamandtheir impad¢ on saéty,
efficienyy and competition ipayments
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Assessmei of the Reserve Bank
Information and Transfer System

RIB D Astrali® highvalue pgments systm b is
used ly banks and other appred institutions @
settle their pgment obligations on aal-time goss
settlement basish May 2024, th&ayments $sem
Board endorsed the mosecent assessment of RIT
against thealevant Rinciples ér Fnancial Muket
Infrastrutures (PMI)! The assessment concluded
that RI'B obsered all PMI exept br: Rinciple 2
(Govemance), whiclit broadly obsered; Finciple 3
(FFamework for the compehensie management of
risks), whicit partly obsewved; and Bnciple 17
(Operationalisk), whiclit partly obsewed. D fully
obsewe all PMI, theassessmentcommended the
program of work establishecbflowing the RB&
2022technology outage be pgressed and irnded
outcomes deliered. The Board expeds this pogram
of work to have matrially advancedypMarch 2026.

Developments in prominent
payment systems

New Ryments Platform

The NPP bustrali® fast pgments systm D is
expeded o continue b grow rapidly duea the
migration of pgments fom legay systms and ne
sewrices The RBA considers that the NPP &ylib
meet the citeria o be desigated as a sysinically
important payment sysm in the gars ahead

To suppot their common objetive of ppmoting the
sabty and esilience othe NPPtheRBA, @éstralian
Payments Rus and Nes Fayments Ratiorm Australia
established a Bmorandum of Understanding (MOU),
setting out cooperation angements on obsgance
andassessment of obsamce of the PMI by the
NPP sysm. e MOU is published on the
RBAwebsie.

Bulk Eletronic Cleaing System

BECS Bustrali® lagest etail pgyment systm b is
the piimary syseém r accounito-account pgments
including pension, eifae, salay and dividend
payments Asignificant disruptiona BECS could
cause séous economic han to end usersBECE
over 30years oldandindustly has announced the
target of decommissioning BECBJune 2030.
Thesignificant changesequired to facilitag
decommissioning hae the poential b heighen iisks
acioss the pgments systm. h Februay 2024,

the Payments $sem Bard appioved the
classification of BECS ascarjinent payment systm

and askd the RBAotassess thesks associaed with
the migration of BECS trantiaos b payment
altematives and hav they ae beingmanaged

International payments infrastructure

The RBA pécipates in cooperati oversight
arangementsdr two intemational pgments
infrastru¢ures B CLS and/i8 B b promote the
stabiliyy of the Aistralian financialysem.

CLS Banlnternational

CLS operat a pgmentversus-pgment settlement
sysem CLS &tlement) ér foreign exchange
transations in 1&umrencies including the Astralian
dollar CLS$s chatered in the Unigd Staes and is
regulated and superised ly the lederal Rsewre.

The RBA pditipates in a cooperativoversight
arangementér CLS, faciliead by the
FederalResere.

Swift

Swift provides citical messaigg and connetivity
sewices b both RI® and CLS, a®ll as other m&et
infrastru¢ures and paicipants in Astralia and
overseashe GlQ@entral bankswersee Wift

through the Svift Cooperative Oversight Goup ©G).
The RBA is a member of theif Oversight Brum
(SOF), whichffords a boader set of central banks the
opportunity to discuss eersight matérs and povide
input into the O@ piorities and policieversight of
Swift is suppoted by a set of standds that alig with
standads br citical sevices poviders in thé®RvI.
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Policy issues in the pgment
cards market

The shae of pgments made eldwmnically continues
to rise as cash and cheques ased lessdguently
New technologes and nes patticipants in the
payments sysm ae also poviding moe payment
options b consumers and businessdssgives ise
to new and emeging poligy issues in the gaent
cadsmarket.

Competition in the debit card market

To promote competition in the debit cdmmaiket,
akey focus br the RBA has continueal lve
encouragng widespead issuance of dual-rmedrk
debit cads (DNDCs) andanter availabiliy and
adoption of leastost puting (ICR). Aisincludes the
extension of CR gailabiliyy to mobile wallet and
online transatbons asadoption by consumers of
these pgment methodsdr debit cad transations
continues b grow. Workin this aea over
2023/24involved thefollowing:

¥ The RBA published sionthly updaes on CR
availabiliy and adoption § mechants aarss the
major acquirs br both the deice-present
(in-person) and dece-not-present ¢nline)
environments o provide geater transpagncy on
the progress of individual institutions in meeting
the RB® expetations h June 2024,
lamge providers had enableddR ér 70percent of
their mechant cusbmers or in-person
transations foronline transations, sixout of
12providers had madeQR wailable ¢ all of their
merchants As part of the upcoming Bview of
Retail Ryments Rgulation, the RBA will seek
staleholder vievs on the eHctiveness of CR and
whether futher egulabry intervention
isappropriate.

¥ The RBA aively monibred the industy® plansdr
meeting the RB&expetation br deliering LCR
functionality for mobile wallet transgions by the
end of 2024.He industly was on traclotmeet
thisexpedation.

¥ The RBA morited compliance with the RBA
expedation that lage debit cad issuers issue
DNDCs and pwision both netvorks on DNDCs in
mobile walletsLage issuers made sidficant
progress @er the yar in meeting thisxpedation.

Security of cad transadions online

Over2023/24 theRBA soughiot promote the
standadisation of some industpradices on cat
tokenisation and the stage of sensitevzcad
information. ©kenisation eplaces sensigvcad
details with a uniqueoken that contains lessitical
information. hishelps b lower fraud and immve
the secuity of online cat transations by reducing
the amount of sensitévcad details that can beaen
from merchants and pament seviceproviders

Work by the Aistralian Byments Netvork
(AusRyNet) identified that some stand&ation mg
help the industy realise the full benefits of
tokenisation andaduce fictions, paticulaty relaed
to the potability and synchanisation of btkens
Token portability allovs mechants o retain their
cusbmer ceent tokens when swithing payment
sewice poviders and is imptant for competition in
the acquiing maket. Dken synchonisation allws
lifecycle events (such as ahexpiies) b be
communicaed acoss the pgments chain and
suppotts the eliability oftransations.

In December 2023, thBRBA published a set of
high-level expetations 6r the industy on
tokenisation. AsRyNet began coatinating the
industly®work to meet these expeations and
in April 2024,ecommended thatt:

¥ undettake futher work on poential £chnical
standads br token portability

¥ investigat a unique account identifiey t
aidsynchpnisation.

The Ryments $sem Bbad publicly endorsed
AusRayNet® poposed ations, including ly adjusting
and claifying some of the REBXealier expetations
The RBA alsceiteraid its expetation that allelevant
industry paticipants should suppothe pottability of
both scheme and jmprietary tokens ly the end of
June2025.
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Mobile wallets

The RBA continueatmonitor the gowth in mobile
wallet cad transations, suchas those though
ApplePay and GoglePay. Ryments using mobile
wallets eached 3%ercent of cad transations in the
June quater 2024Graph2.1).

Graph 2.1
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The Ryments $sem Bard consideed that seeral
pradices elating b the povision of mobile wallet
sewvices could hee an impaton competition,
efficieny and sadty in the pgments sysm.
Theissuesnclude:

¥ transpaency of Ees chaged o issuers Yo mobile
walletproviders

¥ ability of issuerstpass on thoseés b cusbmers

¥ access b competibrs b the digtal ecosygms
that facilitat mobile wallet transéions (including
accessd @earfield communicatio@echnology).

The RBA will consider whethermhal egulabry

intervention is equired to addess these issues astpar

of the Rview of Retail Ryments Rgulation once the
reforms © the Payment Sysins (Bgulation) ¢t 1998
(PSRA) amplementd.

Advanced encryption standard

Consisent with its stradgic piiority of stengthening
the resilience of paments thePayments 8sem
Boad was biefed on industy efbrts o upgrade
enciyption standadls br Australian cal payments o
the Advanced Engption Standat (AES).He data
associatd with cad payments in Astralia a
curently encypted using the fiple Data Engption
Standad (TDES).dvances in quantum computing
present a magrial isk that the TDES will be
compromised at some point in tHeture.

To addess thisisk AusRiyNet has been codinating
industly efbrts to upgrade encyption standadts br
cad payments in Aistraliad AES. @hsisent with the
Australian @vemment® Straggic Ran br Australi®
Payments $sem? the Brad expessed sting
suppot for the ppposal b commence migation in
2025and encouraged the industito progress the
migration with sufficient gency to enable the
transition b AESd be compleéd within the
industly® estimagd timeframe of f&yto seenyears

Compliance with card
payments regulation

There was a high el of compliance with the RBA
cad payments egulations Gard schemesissuers and
acquiers cetified their compliance with viaus
aspeds of the egulations whilethe cad schemes
also continuedd comply with the RE&\Ninerchange
fee egulations and accessgimes The net
compensation pvisions also continued twork as
intended withfewer issuesaported than in pevious
years Ongoing monitring of the surhaging
framework suggests that issueecquiers payment
facilitabrs and cat schemes aradequagly
dischaging their obligationsd provide elevant
disclosues b help mechants

suichage appropriately.
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Payments regulatory reforms

The payments landscape is chang rapidly as ne
technologes business models and gaipants
continue b emege. L is impotant that egulation
can adapt® new developments as the ganents
sysem evolves The Australian Gvemment is
implementing a sées of eforms © modenise
payments egulation and adass polig issues posed
by new payments echnologes and maet entrants
The RBA has been assistimgabuy and other
regulabrs with advancing the ganents eforms,
someof which hae implicationsdr the RB&
regulabry powers andesponsibilities in thestail
payments systm. Tesereformsinclude:

¥ publishing andeviewing the Stratgic Ran br
Australi® RymentsSysiem

¥ broadening the scope of tHeSRA
¥ introducing a n&v payments licensindramenork

¥ setting common accessquirements ér
non-banks seeakg dilect accessd
paymentsysems

¥ introducing a frameork for setting mandatry
payments industy standads.

PSR reforms

On 30November 2023, th@&reasuy Lavs
Amendment (Btter ageted Superannuation
Concessions andt®er Measues) Bill 2023 (the Bill)
was intoduced b the Aistralian Biliament. 8hedule
8to the Bill amends the PSRAmodenise the
payments egulabry framevork, ensuing it is
fit-for-pumpose and can addss emaging risks elated
to payments h particular £hedule 8xpands the
regulabry coverage of the PSR¥:

¥ updating ley definitions B such as Payment
sysemO ang&icipantO in a geent systm D ®
captue relevant entities in the panents value
chain, including digal wallet poviders Buy now,
pay laterO (BNPLppiders payment facilitadrs
andgateways

¥ introducing nev miniserial povers b ensue the
govemment can espond b issues bgnd the
existing emit of theRBA

¥ modemising the existing pengltregime in the
PSRA, including/tproviding the RBA with
additional enbrcementpowers

The &nake Eonomics kgislation @mmittee
completed and eported on its inquiy into the Bill on

10May 2024. ie RBA made a submission in supgpor

of the PSRAfrms and appead bebre the
Committee as pdrof the inquiy3

Preparations for Review of Retail
Payments Regulation

In December 2023, thRBA Gvemor announced that
the RBA wuld begn a compehensie Review of
Retail Ryments Rgulation (the Bview) once the
proposed PSRA amendmente passedHstorically
the RBA hagviewed its pgments egulation oughly
every five years withthe last eview occuring in
20192021

The Review is inended b be boad-rangng and will
consider hav the RBA shouléspond b the
changng payments landscape asllas the
proposed changesotAustrali® egulabry framevork.
The Review will consider whether gnchanges a&r
waranted © the pinciples that guide the RBA
approach b regulation, oto the RB@& existing
regulations andwhether ary futher egulabry
interventions ae needed & addess competition,
efficieny or safty issues in the gaentssysem.

Duiing the year theRBA engaged with gemment
agenciesindusty paticipants businessmups
consumer goups and other staholders ¢ ensue
the Review focuses on the most imptant issues
Theissues identified agk pliorities br the

Review are:

¥ principles ér guiding the RB&egulabry adivity
¥ transpaency of the cost of panentsewices

¥ merchant pymentcosts

¥ surchaging

¥ mobilewallets

¥ cost and transpancy of coss-boder payments

In August 2024, thBoad ageed b commence
consultation on mathant cad payment costs and
surchaging as parof the Rview ahead of the
passage of the pposed PSRA amendmenise RBA
will publish an issues paper as the fieg &t the
review process
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New payment service providers
licensing framework

The intoduction of a tailoed payments licensing
framework for payments serice poviders (P& is an
important initiative. The new PSP licensing framerk
will involve the setting ofegulabry obligationsdr
the pumpose of manaigg lisks b payments users
Successful implementation of the frammek should
also povide geater egulabry cetainty and addess
some of the challenges facey BSP seelng to
operae in Aistralia, suppoing competition and
innovation in the supply of panentsewices

In December 2023 rdasuy rleased a second
consultation paper on the ganents licensing
framework, setting out an updad list of pgment
functions br which a PSP licencewd be equired
and the poposed egulabry obligationsdr PSP
licenseeé The RBA has been supfing Treasuy and
other egulabrs in this wrk, paticulaty on accesst
payments sygms and indusyr standadl setting

Access D payment systems

The RBA suppts PSP haring competitie accessat
payment systms when poviding sevices b their
cusbmers whilemanagng the associatd risks

To create a moe level playing field thereforms
propose that the Astralian Ridential Rgulation
Authority (APRA) will setothmon access
requirmenta help facilita¢ diect accessd
Australian pgment systms br non-bank PSP

The RBA considers that the mduction of
proportionate regulabry and superisory
arangements g APRA wuld generag¢ confidence
that non-bank PSRundetaking cleang and
settlement ativity ae managng the associat risks
appopriately. The RBA irgnds b work with the
relevant payment systm operabrs b ensue that
they recogise non-bank PSHolding the nev APRA
licence 6r cleaing and settlement divity as elitble
to join their systm, andthat thee ae no additional
requirments that diseminate against licensed
non-bankPSR.

Industry standard setting

The intioduction of mandabry payments industy
standads aimsa achieve a common and transpamt
appmoach among paicipants b addessing ky
technical issues in paents whichshould suppar
the smooth and effctive fundioning of the
payments sysm. he proposed frameork in/olves
the RBA beingasponsibledr authoising and
overseeing indusyr bodies dgeloping mandabry
technical standds br payments h fulfilling this nev
responsibiliy, the RBA awuld have regad to a
standad-setting body® govemance and capabilities
andensue that it peforms its funtions in a wg that
is consignt with bioader pgments poliy objedives
The RBA will continueotwork with Teasuy and other
regulabrs on the desig of the industy standad
settingframework.
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ATM aaessframework

Consumer§ use of casi &veryday transations has
declined inecent decades as elegnic methods of
payment hare become mog convenient and
accessibleHavever, cashremains an impaant
means of pgment br some people and is widely
held br precautionay and sbre-of-wealth puposes
and as a baclp to eledronic paymentmethods

Cash acesspoints

The decline in the transtonal use of cash is
afiecting the economics of priding cash seices
Thisis associad with a sigificant edudion in the
number of cash access pointgeoecent yars
including bankowned ArMs and bank branches
resulting in a lgrer shae of thid-party ATMs that
often chage fes Graph2.2). Bspit the decline in
the total number of cash access pojriteedistance
people needd travel to access cash séres has
been little changed irecent years lagely due o the
stiong geogaphic coerage of Bank@$t outlets
However, somecommunities paticulaty in
non-metopolitan aeas mg be inceasingly
susceptibled a decline in cash access if ¢haere 0
be futher iemoval of cash access poinise RBA will
continue b closely mondr thesetrends

Graph 2.2
Cash Access Points
B Annual, end June* B
€00 ATMs Branches ©oo
ADI branches

30 N 6

All providers

(quarterly)**
20 4
10 2
01111111111111111111111111111111111111110
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Series break in annual data in June 2017 due to APRA data collection
change.

*  The decrease in the number of active ATMs in June 2020 was largely
due to temporary COVID-19-related venue closures.

Sources: APRA; AusPayNet; RBA.

Access Rgime and Code

The RBAegulakes picing aspets of the AM industy
via an Acess Bgime. h 2023, théPayments $sem
Boad reviewed the AM access fram®rk,
whichwas intoduced in 20090 promote
competition and efficiencin the AM maket.
Thisreview included a consultation on the fueuof
the RB&A'M Acess Bgime and the
industry-adminisered Access 6de>

When omginally intoduced theATM Acess Bgime
transitioned maet arangementsdr ATM poviders
from an opaque andgid set of bilagral inerchange
arangementsd a moe transpagnt diec chaging
model in which AM avners can set theivmn fees
and compee for transations. The consultation
demonstraed continued suppdrfrom staleholders
for the framevork and the dect chaging model

While the polig casedr the AM Acess Bgime is
not as stong as when it was irtduced theBoad
decided b retain it on the basis that it can stillypéa
useful ole in potecting fair access and competition
in theindustly.

Wholesale cashdistribution

The decline in the use of cagin fransations over
recent decades has coiltuted to significant exess
capaciy within the cash distrution network in
Australia. Similar delopments hae been @ident
overseaseesulting in a generalend towards
consolidation in the cash-in-trangi{) industies in
many economies

In June 2023, tha&ustralian Gmpetition and
Consumer @mmission ACCC) appoved the meger
between the tvo lagest CIT companies imgtralia B
Linfox Amaguad (Amaguad) and Rosegur
Australia. ie merger was subjgdo a thee-year
undertaking on picing and serice leels andboth
firms ageed b continue supplying CIT seres ©
existing cusimers until 8ptember2026.

In June 2024, Araguad® major banikg and etail
cusbmers ageed D provide appoximately
$50million of additional funding suppbin 2024/25
alloving more time 6r Amaguad to embed
efficieny gains and impve its ongoing
financialkustainabilit.

In responsed challenges in the CIT indystheRBA
convened a number of Wholesale Baote
Distibution Poundtables in lat 2023and ealy 2024.
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Together with Teasuy and ley paticipants in the
cash disibution industy, theRBA has alsorfmed a
number of vorking groups b consider @mons D
suppot the sustainabilt of cash distoution and
business continwtarangements in thewent of a
disruption b the supply of cashAnother bcus has
been the longerdm sustainabilit of the cash
distribution sysém. heseroundtables and other
industly discussions B that ynaot othewise hae
been pemitted under competition las B hee been
enabled ly ACCCauthoiisations

Enhancing coss-border payments

The need dr efficient, competiteyand saf
cross-boder payment sevices has ineased as global
commexe continuesd grow. Havever, globally

the end-user expéence with coss-boder payment
sewices lags ell behind that of domestic
paymentsewices

Recognising the challenges inass-boder payments
and the needdr intemational collaboration, the
G20countries (including Astralia) endorsed a
roadmap b male cioss-boder payments cheaper
faser, moe transpaent and moe accessiblé

The RBA has been coiiiuting to the inemational
effort to enhance @ss-boder payments though its
participation in inemational vorking groups
responsibledr vaious aspets of theroadmap

A bundational aspeaf the padmap is a set of
guantitative global tagets br cost, speed
transpaency and acces®tbe met ly 2027
Assessing péormance against the G26admap
targets is an impaant sep towards detmining
where the geatest imppvements ae needed and
which coss-boder pgyments initiaties b prioritise
The RBA has been encourag industly to male
progress in add¥ssing shdcomings in existing
cross-boder payments arangements and imprving
outcomes ér end usershe available gidence
indicakes thee remains substantial scope improve
the arerage cost and speed obss-boder etail
payments ér Australiancusbmers

The RBA is also undkhing several lkey adions b
encourage the adoption of memessagg
capabilities and furionality for cioss-boder
payments wer the coming gars incollaboration
with Australian indusyr paticipants and other
regulabry agencies®me of these initiaties ae
discussedbelow.

Uplifting payments infrastructure

A ley initiative that will helpd achiare moe
seamless oss-boder payments is the adoption of
richer, inemationally hanonised pgments
messagng based on the ISO 20022ssaing
standad, whichshould help ¢ lower costs and speed
up payments wer time The RBA chaad the CRMII
working group that developed a set of haronised
ISO 2002&quirments ér use in ass-boder
payments Theserequitements will helpa aligh the
implementation and use of ISO 20@@abally b
deliver its full benefitshe operabrs of Aistrali®
High \alue Cledang §sem (HCS) and the NPPvea
publicly sta¢d their inention o meet these
requirements ly the global timeline &2027.

Another impotant initiative that will help Astraliad
make progress in meeting its G2@mmitments is the
NP htemational Byments 8rvice whichallows

the Australian dollar leg of inboundosis-boder
payments b be pocessed via the NPRissewice
enables incoming panents b reach beneficiaes
faser and povides moe complee payer inbrmation
for financial éme sceening puposes MostNPP
patticipants a& nov able b accept pgments via this
sewrice whichbecame mandatry in Becember 2023.
The RBA will continuetmonitor the adoption of the
Intemational Byments 8rvice ky NPP paicipants in
the peiod ahead

Exploring interlinking fast
payment systems

Interinking fast pgment systms ise&ceiving
significant inemational ateéntion as a possible yao
enhance the efficierycof coss-boder pgyments
Some countiies in Sutheast Aia hae established
bilateral connetions betveen their fast panent
sysems br low-value etail pgyments Sveral ASEAN
countries andrdia ae also wrking to link up their
fast pgment systms multilagrally @er the nexfew
years anda number of other countes ae
consideing, oradively pursuinginedinking projeds
for their fast ppmentsysems

Gien these intmational deelopments theRBA
recently collaboratd with industy paticipants ©
better understand the issues assaaiatvith linkng
fast pgment systms fom an Australian perspeive.
Following this studytheRBAe&leased agport
analysing the benefitglesign choices and challenges
associatd with linkng fast pgment systms acoss
countiies? The report found that conneting fast
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payment systms has the pential b considerably
improve the speed and transparcy of coss-boder
payments L identified seeral pgment capabilities
and scheme rules thatawuld be neededd manage
risk and ens@ra seamlessass-boder pgyments
expefence The report also discussed thek
challengesd establishing imtlinking arangements
including dealing with diérences in legal and

regulabry framevorks aonss juisdidions B such as in

relation b financial dme and data pvacy B and the
need b reach ageement on geemance
arangements and schenrales

Looking ahead theRBA and industrpaticipants
involved in the study irgnd 1o build on this analysis
through futher engagement with irgmational
staleholders including on the deelopment of
multilateral inedinking arangements andby
undertaking further analysis with subjematter
expets on ky aspets of inedinking. Thiswork will
help inbrm future discussions inuAtralia about the
potential br the NPPatbe linled to other fast
paymentsysems

Reseaich on entral bank digital
currency and innovations in
digital money

There is sigificant innwation occuring in the
payments systim elaed o the emegence of nev
technologes and the lwader digtalisation of the
econony. The RBA continue®tundetake work to
understand these e technologes and innwations
and ary implicationsdr the competition, efficielyc
and saéty of the pgments sygm. Rseach on
central bank digal curencies CBDCs) and other
innovations in digal money has been a
particularfocus

A CBDCefers b a digtal brm of money that would
be issued P a central bank and could be used b
households and/or businesses as a medium of
exchange t would fundion as a complementt
existing érms of mong B such as pgkical cash and
deposits in commeial bank accountg€bnsideration
of CBDC has generally distinguishedveein two
broad usecases:

¥ a CBDOof retail br general pysose) usge
whichwould be like a digtal version of cash that is
essentially unarsallyaccessible

¥ a CBDf wholesale usevhichwould be
accessible onlytcetain wholesale méaet
patticipants B such as banksstitutional iGesiors
and lage coporates bdr use in wholesale
payment and settlemendysems

In 2023the RBA collaborad with the Digal Fhance
Cooperative Reseach G&ntre (DFCR) on a CBDC
reseach pojed that bcused on understanding
potential use cases of CBDCustfalia. fie projed
highlighted a range of aas whee CBDC could add
value in wholesale ganents including ly facilitating
atomic settlement indkenised asset miats Apund
one-third of the piloed use cases assessed
opportunities br CBD@&nabled abmic settlementa
enhance the operation of established financial
maurkets or facilita the development of nev asset
markets©

In responsed the findings fsm this pojed and
growing industy interest in assebkenisation,

the RBA, iollaboration with the DFCRembéaked
on a nav reseach pojed to exploe haw diflerent
forms of digtal money and/or infrastruare could
suppot the settlement of transéons in bkenised
asset maets The projed involves the identification
and analysis of difent settlement modelf
tokenised assetsvithsome of the models Wolving
the use of a CBDGdRach is considéng how these
models could suppardifferent tokenised asset use
casesassigld by ongoing industy engagement.

The RBA anddasuy also continuedd reseach the

policy casedr a etail CBDC inustralia. Adaper will

be published lar in 2024hat will corer the work on
CBDCd dat, andset out adrward work plan ér the
RBA andréasuy on CBDC and digl money

in Australia.

The RBA continuedtpursue an dive reseach
agenda on CBD@iaked issueswithfindings b
feature in the eport. For example theRBAeacently
published ae@seach discussion paper examiningvo
much Australian consumers value theetafand
privagy featues of public mong!! This eseach
concluded that while éstralian consumers do not
strongly value the safy featues of a CBDC, iy
settings could be merconsequentiabf the CBDC
valueproposition.

The RBA anthe Uniersity of Nev Suth Wales also
co-hosed a multidisciplinay academicaundtable
to discuss the question of whether people entitled
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to govemment-issued digal money. Thisroundtable
aimed b solicit dierse vigvs on thisapic in the
context of accessa, andacceptance gfplysical cash
continuing b decling and the econombecoming
increasingly digised Rundtable paticipants shard
vatied perspetives and fram&orks that can help
inform the ongoing polig debat.

Consisent with the G2@ross-boder pgyments
roadmap theRBA has beentaely exploing the
potential br innovations in digal mong/ to enhance
cross-boder payments Thisincludes inolvement in a
number of BISihovation Hub (BISIidjojeds.

The RBA has paered with the BISIH Singapor
Centre, Banlof Korea, Banklegara Mlaysia and
Monetary Authority of Singapa in Pojed Mandala.
The projec aims b develop a poof-of-concept
automate compliance gcedues povide eal-time
transation monitoring and incease transpancy and
visibility apund country-specifigolicies

The RBA is also a member olisenf Foject

mBiidge, whichexploes hav CBDCs could be used
for cioss-boder payments using a common
multi-CBD@latform.
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Chaper3
Developments in the Gearing and
Settlement Industry

The RBA supeises and eersees licensed cléag ¥ Secuities settlement facilities (SSFsyjole br the
and settlement facilitie® ensue they condud their final settlement of secities transaions, andthe
affairs in a wathat is consistt with financial sysin maintenance ofecoids of trangr of title

stabilit. Overthe past gar theRBA updad the Settlement ypically inolves the trangfr of the title
FHnancial Stabilt Standads applying @ secuities to a secuity and trangr of cash

settlement facilitiesandcompleted and published betweencountempatties

assessments of ¢am facilitiesThe RBA alsoaxked

with CFR agencies teassess the costs and benefits The Ryments $sem Bard has de¢mined policies

of central cleang of bonds andapos andsuppoted for the supevision and wersight of CS facilities in

regulabry reforms br financial maetinfrastrutures ~ accodance with its pwers under thdeseve Bank &
1959 The RBA holds peers elated to the supevision

Clearing and settlement facilities and oversight of CS facilitiehisincludes the pwer

operating in Australia to detemine financial stabijitstandadls br CS faciljt
licensees and assessingxheell licensees ha

Cleaing and settlement facilitie€$ facilities) pla complied with the standds and their obligatiorot

critical ole in makng financial transgéions moe do all other things necesyao reduce sysmic isk
efficient andn managng risk within the financial The RBA has detmined wo sets of iRancial Stabiljt
sysem. hesefacilities suppdrthe piocessing of Standadls (FSS) P orwe CB and onedr SSFs

transations in sectities such as bonds and equities Day-to-day oversight and supe&fsion is undeaken
and in deivative instruments such as options and by theRBA Ryments Blicy Depatment. h carying
futures There are two types of CS facilithat operag out these ativities the RBA arks closely with the
in Australia: Australian 8cuities andrvestments @Gmmission

¥ Central counemarties OCR) at as the bugr © (ASIG, whichhas separaf butcomplementay,
every sellerandthe sellera every buyer. Assa responsibilitiesorr the supevision of C&acilities

consequencetheexposue of all paies is ¢ the
CCRrather than beteen the courgrmarties b the
originaltrade

Table3.1provides an wgerview of the CS facilities
most elevant b the Australian maet, theproducts
they clear or settleandtheir homeregulaor.
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Table 3.1: Clearing and Stttlement Facilities Most Relevant to the Australian Market

Name
Central munterparties
ASX Cle&

ASX Clear(fures)P)

LCH id

Chicago Mrcantile
Exchange hc. CME)

Products relevant to the Australian market(®

Cash equitiesdebt poducts, warants and equit-relaed
derivatives traded on éstralian eshanges or eer-the-counter
(OTO).

Futures and options on ietest rag, equit, enegy and
commodity products traded on the ASX Pdaiket, as well as
AUD and N# Zealand dolladenominaed OIC inerest rae
derivatives (IRDs).

SvapClear seice: AC IRDs and inflation eadeivatives

IRS seice: QC IRDsand nonAUD IRDs traded on the CME
mairket or the Chicagodad of Tade

FEX seice: @mmodity, enegy and erironmental deivatives
traded on the financial miaat operaed by FEX Globalyttd
(FEX).

Securities settlemern facilities

Austracledp)

ASX &ttlement®)
AnClear Bt ltd (FCX)
BEuroclear Bank SA/

N\C)

Clearsttam Baning
S.A9

Debt secuities including gegemment bonds and epurchase
agreements

Cash equitiesdebt poducts and warants traded on éstralian
exchanges

Cash equities and trusehicles traded on the FCX rixetr
Debt and equiy secuities including gegemment bonds and
repurchase ageements

Debt and equiy secuities including gegemment bonds and
repurchase ageements

Home jurisdiction
(regulator)

Australia
(RBA/ASIC

Australia
(RBA/ASIC

United Kngdom
(Bank of England)

United Stags

(Commodity Futures
Trading @mmission)

Australia
(RBAJASIC

Australia
(RBAJASIC

Australia
(RBA/ASIC

Belgium
(National Bank ofRjium)

Luxemboury

(Banque €ntrale du
Luxembourg and
Commission de
Suweillance du &cteur
Fnancier)

(a) Including sevice name if applicable.@. br overseas facilities that onlyopide some sefices elevant © the Aistralian maet).

(b) ASX Gaup entities

() Not licensed nor empted in Aistralia as at 3une 2024.

Source: RBA.

Hnancial stability standards for
securities settlemert facilities

In June 2024, theBA in&ased the settlement
adivity threshold under theifancial Stabiljt
Standads br Scuities ®ttlement Rcilities
(SSkstandads) b achiere a beter balance beteen
the 1isks posedypsmall fims © financial stabiltand
the regulabry buden imposed on them.The SSF
Standads will not applyd a CS facijitlicensee that
settles less than $4flion of financial obligations

through the faciliy in a financialear, this theshold
was peviously $20@nillion. Tie new threshold is
equivalent o aound 1percent of ptal annual
settlement ativity for Australian equit secuities and
less than percent of ptal annual settlement #uity
for Australian debt secities © implement this
change theRBAeavoked the existing SSF Startkar
and deemined nev SSF Stand#s in accatance
with powers under th&orpoations At 2001
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Supewvisory lessons fom the
CHESSaplacement project
In Apiil 2024, théadiamentay bint Committee on

Corporations andiRancial 8rvices eleased aaport
into the ASX CHES&Rcement Bjed.2 The leport

Thefocus on operationalsk should accompan
ongoing efbrts o impove ASX®o/emance
arangements andisk cultue. The assessment also
included a deep d&vinto ASX&ompliance with the
Segregation and Brtability Rnancial Stabilit
Standad and ecommended that ASX benchnkats

included joint ecommendationsdr the RBA and ASIC curent arangements against ietnational best

aimed at impoving the egulabry supevision of
critical financial sgices échnology platirms such as
CHESSh&RBA and ASICateveloping a esponse
plan © addess theecommendations of theepont
and contibuting to the goremment®response

Oversight of clearing and
settlement facilities

The RBA seeks align the inensily and scope of its
oversight and assessment of CS fadiienseesotbe
proportionate to their degee of sysmic impotance
in the Australian financial sgsh3 All CS facilities
licensed ® operae in Australia must meet the FSS
unless othewise eempt. hey also must do all other
things necessarto reduce sysimic isk in Aistralia,
to the exent that it iseasonably praicable b do so
Whee a CS faciiitis based verseastheRBA seeks t
rely on superision and assessments uniggen by
the home egulabr, whee appmopriate. The key
developments fom the past gar ae
summarsedbelow.

Annual assessmenof the ASX clearing
and settlement facilities

The RB® assessment of the ASX CS facilities as at

30June 2024 0ncluded that ASX should place high
priority on addessing @commendationsalaied O
the Operational iBk fhancial Stabilt Standat.
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websie?

Assessmeit of LCH td®
Swapdear Service

In Australia, @apClear is considst to be
sysemically impotant. t clears asund 90percent of
the cleaed Australian dollar T IRD mé&et.
Thismaiket is used ¥ banks and cporations ¢
manage inérest raé risk and ¢ talke speculatig
positions t has six Astralian dect paticipants
including the éur majorbanks

The RBA considers that thegpClear seice has
been conduted in a wy that is consisnt with ICHS
obligations ® meet the FSS as atRhe 2024.
Thisassessment is based on the @Biaeral
engagement with CH, infrmation fom the Bank of
England (CH® home egulabr), and CHS pogress
towards meeting the RENegulabry piiorities
Table3.2provides a summarof the RB&egulabry
priorities and aras of supetisor focus withfurther
details discussenelow.
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Table 3.2: Regulatory Priorities and Areas of Supevisory Focus for LCH 1td® SvapQear Service

Relevant
Fnancial Sabilit y
Name Description Satus  Sandard(s)
Regulatory priorities
Estension of LCH should completits work to exend the operating closed Mamin
operating hours hours of the BapClear seice within the neixyear while (CCP Standdr6)
maintaining the esilience of its operations; it shoudej o tional RK
the RBA imimed of its pogress ICH® business perationa
developments should not negatily aféct its work on (CCP Standdri6)
operating hours
Area of supevisory focus
Operationalesilience The RBA will morat LCHOwork o embed the lessonsoin  opened Framework or the

and operationalisk  operational outages expgenced in dnuay 2024 ¢ Comprehensie
management strengthen its operationaésilience and operationask Management of
management. fis includes itsversight of thid-party Rsks
providers and s&ice supporarangements he RBA will OCP Standdr3
adively engage with the Bank of England a@ttlon the E) ional Rk)
progress of this ork. perationa
(CCP Standdrl6)
Cyber isk The RBA will continue tmonitor LCHOwork 1o enhance its ongoing Operational Rk
management cyber isk management. (CCP Standdr16)
Source: RBA.

Exension of opeating hours

In August 2023, CHextended SvapClea® operating
hours b fully caver the Australian business ga
Thiscompleted a multiyear pogram of vork,
whichwas encouragedythe RBAvW&pClear nov
opens at 9:0am Sdney time on a Mnday moming,
providing continuous trade acceptance and
registration until the close of business imNérk on
Fiday evening Thisis a good outome br Australian
and Asia Rcific-based pécipants as thgwere
previously equired to manage biladral cedit
exposues while the seice waslosed

Operational resilienee and opeetional
riskmanagemert

In lanuay 2024, BapClear exp&nced o
operational incidents &ffting its abiliy to register
new trades On 8lanuay, anissue with a ngtork
storage deice pevented SvapClear rm opening its
sewice br apund nine hoursOn 18anuay,
anintemittent netwvork issue ledat delgys in nev
trade egistrations ger a peiod of theehours

Both were seious incidentsthough the efcts on
LCHS paticipants and its abijitto manage isk vere
limited. Tades vere queued while the seice was
unavailable and one intragianagin run was delged
for 40minutes There were no eports that either
incident maerially afécted the fundioning of the
Australian dollar T IRD mé&et. he RBA will be
closely monibring LCH® esponse ensue that it
has appopriate suppot arangements in placef
Australian mdets and paicipants andthat
SwvapClear continue®tprovide eliable cleang
sewrices The RBA will also engage with the Bank of
England on thisssue

Cyber iskmanagemert

LCH has continuedbtrefine its apprach o cyber sk
management and has also enhanced ytser
defence capabilitiedCHregulaty engages
independent expds O assess the eftiveness of its
cyber contols and keps the RBA mined of
developments The RBA will continuetmonitor
developments in thigirea.
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FHnClear Ry Ltd

In Sptember 2024,ikClear Bt Ltd (FCX) was
granted a CSacility licence ® operae an SSloif
compary sectities and intrests in managed
investment schemes traded on the financial kagar
operaked by FCX. 8¥CX is expéed to hold a small
shae of settlement awity in the Astralian financial
sysem and does not ietoperate with another
financial maget, CS facilitor pyment systm, itis
unlikely b directly pose sysmic isks o financial
stability®

Central clearing of Australian bond
and repo markets

There have been considerable changes in the sind
strudure of the Aistralian bond andepo makets in
recent years Recent analysisybRBA staff indiecd
that the poential benefits of central cléag in these
markets has in@ased andthat the casedr central
cleaing may be stonger than in the patin

responsed this andenewed interest fom Australian
market paticipants theRBA is wrking with other
Council of hancial Rgulabrs CFR) agencies t
reassess the costs and benefits of centralicteaf
bonds and epos in Aistralid’

Hnancial market infrastructure
regulatory reforms

The RBA elcomes pogress on a paclge of
legislatie eforms b modenise the egulabry
framawork of financial m&et infrastrutures (MIs) in
Australia. Aie reforms will suppdrthe mainenance of
financial stabiltin Aistralia g stengthening and
streamlining pavers 6r the licensing and supésion
of AMIs and establishing asis management
framework or CS facilitiedhe updated framevork
will enhanceegulabr abijitto monitor, manage
and espond b threats b Australi® financial stabiljt
that may aise fom cleaing and settlemensysems

Endnotes

1  RBA (2024Né Fnancial Stabilit Standais br S:cuities ®ttlement RcilitieMediaRelease No 2024-13, 2ine
2 Paiamentay Jbint ®mmittee on @rporations andiRancial Brvices (2024), OStatythquiry inio ASIC, th@akeovers Rnel

andthe Qrporations kgislatiorOfnal Report, Apil.

o U1 b~ W

March.

RBA (2023Th® Resere Banl Apppach b Supevising and Bsessing Cleag and 8ttlement Rcility LicenseddDecember
RBA (2024ps8essment of ASXeaing and ®ttlement Fcilitie©Report, Sptember

RBA (2024ps8essment ofifiClear Bt LtdOReport, @ptembet

Cheshie J and Embly (2023)Réassessing theoSts and Bnefits of €ntrally Cleang the Aistralian Bnd MarketQRBBulletin,

7  CFR (2024)e&f¥essing theaBe 6r Gntral Cleang of Bnds and Bpos in Aistrali@®nsultation Bper July
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Abbreviations

ACCC Australian @mpetition and @nsumer @mmission
AES Advanced Engption Standat

AP+ Australian Byments Rus

APRA Australian Ridential Rgulation Aithority

ASIC Australian 8cuities andrvestments Gmmission
ASX Clear ASX Clear ¥timied

ASX Clear(fures)

ASX Clear(fures) Py Limied

ATM Automated teller machine

AUD Australian Dllar

AusRyNet Australian Byments Newvork

AUSTRA& Australian lansation Reports and Analysise@tre
Austraclear Austraclear Linsd

BECS Bulk Eecronic Cledang §sem

BIS Bankdr htemational &ttlements

BISIH BISrnovation Hub

BNPL Buy nav, pay laer

CBDC Central bank diigal curency

CCP Central coungmparty

CFR Council of Ihancial Bgulabrs

CIT Cash-in-transit

CLS CLS Banktemational

CLS &tlement CLS pgmentversus-pgment settlement sysm
CME Chicago Mrcantile Eghange hc.

ChvI Committee on Ryments and Mriket infrastrutures
CS facilit Cleaing and settlement facijit

DFCR Digital Fhance ©operatie Reseach Gntre
DNDC Dual-netvork debit cad

eftpos BHedronic funds transf at point of sale

EMEAP Executive) Keting of Eastdla-Rcific @ntral Banks
FCX HnClear Bt Ltd

FEX FEX Global yttd

AV Hnancial matet infrastruture

FSB FAnancial StabiltBad

FSS Hnancial Stabilt Standads

H\CS High \alue Cleang §sem

I0S©O Intemational Oganization of &uities @mmissions
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IRD Interest raé deivative

LCH LCH Limied

LCR Leastcost puting

MOU Memorandum of Understanding

NPP New Rayments Ratform

oG Oversight Goup

orc Over-the-counter

PRI Finciples ér Fnancial Muket Infrastru¢ures
PSP Payment sevice povider

PSRA Payment Sysins (Bgulation) & 1998

RBA Resewe Bank of éstralia

RIB Resewre Bankriformation and fansér §sem
RIGS Real-time goss settlement

SOF Swift Oversight Brum

SSF Secuities settlement faciijt

SSF Standds Fnancial Stabilt Standads br Scuities &ttlement Rcilities
TDES Triple Data Engption Standat
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