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Rights and interests 

 

Mitigating legal risk 
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Settlement finality 
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Netting arrangements 
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Enforceability 

 

 

Default or suspension of participants 
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External administration 

 

 

Conflicts of law 

 

Legal opinion 

 

PrincipleStandard 2: Governance 
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Roles and responsibilities of management 
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Compensation 

 

 

Risk management governance 
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Model validation 

 

 

Internal controls and audit 
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PrincipleStandard 3: Framework for the comprehensive management of risks  
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Identification of risks 

 



16 

 

Comprehensive risk policies, procedures, and controls 

 

Information and control systems 
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Internal controls 
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PrincipleStandard 4: Credit risk 
[Key Considerations 4, 5 and 6 not relevant to securities settlement facilities] 
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Use of financial resources 
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Contingency planning for uncovered credit losses 

 

Standard 5: Collateral  

Explanatory noteGuidance 

 

 

                                                                 

 



28 

 

 

 

 

 

 

 

                                                                 



29 

 

 

 

 

 

 

 

                                                                 

 



30 

 

 

 

 

Collateral management systems 
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Reuse of collateral 

 

[Principle 6 on margin not directly relevant to securities settlement facilities] 

Principle 7Standard 6: Liquidity risk 
[Key Consideration 4 not relevant to securities settlement facilities] 
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Sources of liquidity risk 
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Managing liquidity risk 
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Principle 8Standard 7: Settlement finality 
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Same-day settlement  
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Intraday settlement 
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Principle 9Standard 8: Money settlements  
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[Principle 10 on physical deliveries not relevant to securities settlement facilities that 
settle immobilised or dematerialised securities] 

Principle 11Standard 9: Central securities depositories  

Guidance 
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Principle 12Standard 10: Exchange-of-value settlement systems 
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Principle 13Standard 11: Participant -default rules and procedures  
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Rules and procedures 
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Use and sequencing of financial resources 
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[The SSF Standards do not incorporate Principle 14 on segregation and 
portability] 

Principle 15Standard 12: General business risk 
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Identifying business risk 
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Measuring and monitoring business risk 
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Principle 16Standard 13: Custody and investment risks 
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Principle 17Standard 14: Operational risk  
[Key Considerations 4 and 5 both incorporated into SSF Standard 14.3] 

Guidance 

Identifying sources ofand managing operational risk 

 

 

                                                                 

 



62 

 

 

 

 

 

                                                                 



63 

 

 

 

Operational reliability 

 

System availability 
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Operational capacity 

 

Physical and information security 

 

 

Access to resources 
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Resources shared with a related body 

 

 

 

Dependencies on service providers 
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Business continuity arrangements 

 

Business continuity management 
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Incident management 

 

 

 

Outsourcing and other dependencies 
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Principle 18Standard 15: Access and participation requirements  
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Principle 19Standard 16: Tiered participation arrangements 
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Credit and liquidity risks in tiered participation arrangements 

 

 

Indirect participation and default scenarios 
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Encouraging direct participation  

 

 

 

Principle 20Standard 17: FMI links  
[Key Consideration 5 not directly relevant to financial stability; Key Considerations 
7, 8, and 9 not relevant to securities settlement facilities] 
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Identifying link-related risks 
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Managing operational risk 

 

Managing financial risk 
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[Principle 21 on efficiency and effectiveness not directly relevant to financial 
stability] 

[Principle 22 on communication procedures and standards not directly relevant to 
financial stability] 

Principle 23 Standard 18: Disclosure of rules, key policies and procedures, and 
market data 

[Key Consideration 4 not directly relevant to financial stability] 
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Disclosure framework and other information 
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Forms of disclosure 

 

[Principle 24 on disclosure of market data by trade repositories not relevant to 
securities settlement facilities] 

Standard 19: Regulatory reporting 
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(ii) 
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