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Inflation



How inflation is measured



Relative prices of goods and services can change…

                             

   

    

         

                  

      

     

 

   

   

   

  

   

     

 

   

   

   

  

   

                            

                                          
                        

                      

                 



But monetary policy focuses on overall inflation

            

        

            

 

  

 

 

 

 

 

  

 

 

 

 

                            

          
          

                                           

                 



The trimmed mean is a measure of underlying inflation

 

  

 

  

  

 

        
                 

  
  
 
  
 
 
  
 
  

           
                  

               
                         

                                          
    

                                                                    
                               

                 



Drivers of inflation

1. Domestic cost pressures (balance of demand and supply)

2. External shocks

3. Inflation expectations



Demand shocks and domestic cost pressures



Inflation can also reflect supply shocks and external factors

             

                                  

     

 

 

  

   

 

 

   

  

                        

           
     

 

   

 

  

   

 

  

 

 

  

                            

                         

                    
                     
                            

                                           

                 



Inflation can also reflect supply shocks and external factors

             

                                  

     

 

 

  

   

 

 

   

  

                        

           
     

 

   

 

  

   

 

  

 

 

  

                            

                         

                    
                     
                            

                                           

                 



Pass-through of costs to prices and the role of expectations

                  

                             

 

  

 

  

  

 

 

  

 

  

  

 

                                

          
                                    

                                                                  
                                                                      

                                                           
                                                   
                                                    



Measures of inflation have picked up since mid 2025

            

        

            

 

  

 

 

 

 

 

  

 

 

 

 

                            

          
          

                                           

                 



A sectoral lens

 

  

 

 

 

  

 

 

  

 

 

 

  

 

                    
     
             
                 
                 

                                    
     
         

                                                       
             

                             

 
  

                                                   
                                                    
                   

                 



13

Q&A


	Michelle Bergmann - Inflation
	Slide 1
	Slide 2: How inflation is measured
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13: Q&A




