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Globally, uncertainty has increased



Financial markets do not look too concerned at the moment
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But households and businesses are less confident in many 
countries



The US is not a large market for Australia



Most of our imports from the US are services, which limits 
supply chain disruption



The indirect effect of US tariffs 



The potential offset from policy



Financial markets expect central banks to cut 
rates to support their economies 
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The pace of GDP growth is gradually picking 
up



Labour market has beaten expectations over the last year
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Wages growth is slowing, but it is out-
pacing inflation



Historical
 estimate
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Rising employment and real wages are lifting 
HH income, but HHs are still a bit cautious



Resulting in relatively subdued growth in HH spending



Uncertainty is elevated domestically, but doesn’t appear to be 
impacting decisions (yet)
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Business investment is expected to gradually lift



Overall, expect a modest pick-up in GDP growth



And a slight softening in the labour market



Inflation has trended down
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Particularly pleased that domestic price pressures have eased



Headline inflation will be impacted by the end of energy 
rebates



But we are forecasting underlying inflation to hold around the 
mid-point of the 2-3% target band
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