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Outline

What is full employment and how do we achieve it?

• The role of the government and the RBA

• The long and short of the labour market

• Cyclical, structural and frictional unemployment

Assessing the state of the labour market

• Labour market indicators

• Models of labour market spare capacity



What is full employment?

2023 Statement on Conduct of Monetary Policy

“The Government’s objective is sustained and inclusive full employment 
where everyone who wants a job can find one without searching for too long. 
The Reserve Bank Board and Government agree that the Reserve Bank Board’s role 
within this is to focus on achieving sustained full employment, which is the current 
maximum level of employment that is consistent with low and stable inflation.”
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Assessing full employment and spare capacity

2023 Statement on Conduct of Monetary Policy

The Reserve Bank Board commits to regularly communicating its assessment of 
how conditions in the labour market stand relative to sustained full employment, 
drawing on a range of indicators and recognising that full employment is not 
directly measurable and changes over time.

2023 Statement on Conduct of Monetary Policy













Inflation helps to detect changes over time







Conclusion

Full employment and the RBA

• The RBA looks at a wide range of indicators to assess where the labour market 
is compared to full employment

• Wage growth and inflation are important to connect labour market indicators 
to the RBA’s working definition of full employment: the current maximum level 
of employment that is consistent with low and stable inflation.
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