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Australian Curriculum Years 9 and 10

Content descriptions

Strand: Knowledge and understanding

the role of Australia’s financial sector and its effect on economic decision-
making by individuals, businesses and global markets

ACI9HEIKO1

how and why the economic indicators influence economic decision-making
ACI9HE10KO1

how economic decision-making involves the interdependence of consumers,
businesses, the financial sector and government

AC9HEY9KO02

the ways that government intervenes in the economy to improve economic
performance and living standards within Australian society

AC9HE10K02

the reasons Australia trades with other nations, and the patterns of trade
between Australia and Asia

AC9HEY9KO03

factors that influence major consumer and financial decisions and the short-
and long-term consequences of these decisions

AC9HE10KO03

processes that businesses use to create and maintain competitive advantage,
including the role of entrepreneurs

AC9HEO9K04

the importance of Australia’s superannuation system and how this system
affects consumer and financial decision-making

AC9HE10K04

how individuals and businesses manage consumer and financial risks and
rewards

AC9HEO9KO05

processes that businesses use to manage the workforce and improve
productivity, including the role of entrepreneurs

AC9HE10KO05
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Media Release
Statement by the Reserve Bank Board: Monetary Policy Decision

Number2024-12
Date18 June 2024

At its meeting today, the Board decided to leave the cash rate target unchanged at 4.35 per cent and the
interest rate paid on Exchange Settlement balances unchanged at 4.25 per cent.

Inflation remains above target and is proving persistent.

But the pace of decline has slowed in the most

recent data, with inflation still some way above the midpoint of the 2-3 per cent target range. Over the year
to April, the monthly CPI indicator rose by 3.6 per cent in headline terms, and by 4.1 per cent excluding
volatile items and holiday travel, which was similar to its pace in December 2023.

Broader data indicate
. Conditions in the labour market eased further over the

past month but remain tighter than is consistent with sustained full employment and inflation at target.

Wages growth appears to have peaked but is still above the level that can be sustained given trend
roductivity growth.
. At the same tims.::i outiut irowth has been subduedi and oonsumih'on ier caiita has

been declining, as households

The outlook remains highly uncertain.

The economic outlook remains uncertain and recent data have demonstrated that the process of returning
inflation to target is unlikely to be smooth.

The central forecasts published in May were for inflation to return to the target range of 2-=3 per cent in the

second half of 2025 and to the midﬁoint in 2026. Since therli there have been indications that -

i
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Order Effects: Differences in Teaching Sequences

T el I ek W R A e

6 Account Deficit (CAD)
Practice Test 7- free trade and Implications of Australia’s CAD * Factors that affect the exchange|Practice Test 7
trade protection rate
2- Start Exchange rates * Demonstration and explanation
Sep EQY revision (Unit 1.2) of how free-floating exchange
7 rates are determined
Exchange Rates Major Test 4 (Unit 1 retest opportunity) |EQY Revision (Unit 2.1 and 2.3) Major Test 4
9 * Exchange rates- definition, (Unit 1, Sect A&
Sep appreciation and depreciation B only)
* Relationship between BoP and
8 exchange rates
* Trade Weighted Index (TWI) EOY Revision (Unit 2.3) * Effect of changes in value of
overview only. currency on allocation of
16 |° Analysis of current situation/past resources, eg on labour flows
Sep 5 years- exchange rates * Foreign debt and foreign
Sample gns CAD, BoP, exchange liabilities
rates ¢ Relationship between current
9 account and foreign liabilities




Western Australian Syllabus

Organisation

This course is organised into a Year 11 syllabus and a Year 12 syllabus. The cognitive complexity of the
syllabus content increases from Year 11 to Year 12.

Structure of the syllabus

The Year 12 syllabus is divided into two units which are delivered as a pair. The notional time for the pair of
units is 110 class contact hours.
Unit 3 — Australia and the global economy

This unit explores the interdependence of Australia and the rest of the world. Australia is a relatively open
economy and, as such, is influenced by changes in the world economy.

Unit 4 — Macroeconomic Theory and Economic Policy

This unit explores the economic objectives of the Australian Government and the actions and policies taken
in the pursuit of these objectives. Changes in the level of economic activity influence the policy mix and the
government’s capacity to achieve its objectives.
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e Exchange rates:

o The concepts
of exchange
rates, an
appreciation
and a
depreciation

o Relationship
between the
balance of
payments and
the exchange
rate

o Factors that
affect the
exchange rate

o Trade
Weighted
Index
(overview only)

e Foreign Debt:

o The concept of

e Analysis of current
situation and how
the economy has
performed over the
past 5 years, in
terms of trends in:

o structure of
trade

o foreign
investment
and foreign
debt

o exchange rates

e Demonstration and
explanation of how a
freely floating
exchange rate is
determined.

Exchange Rates: Tasmanian

e Implications of
Australia's CAD,
especially on
foreign debt and
debt servicing

¢ Benefits and costs
of foreign
investment and
foreign debt to
Australia (in terms
of public v private
and investment v
consumption)

e Effects of a change
in the value of the
domestic currency
on the allocation of
resources to
alternative sectors
of the economy,
especially on labour

flows.

Course Document

e Recognition of different

views as to the
significance of
Australia’s foreign debt
and the capacity of the
economy to service and
sustain its foreign
liabilities
Possible policy actions
to deal with:

o foreign debt

o currency

fluctuations

Implications in terms of
social justice,
environmental
concerns and practical
limitations.
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Exchange Rates: Tasmanian Course Document

e Recognition of different
views as to the
significance of
Australia’s foreign debt
and the capacity of the
economy to service and
sustain its foreign
liabilities

* Possible policy actions
to deal with:

o foreign debt
o currency
fluctuations

¢ Implications in terms of
social justice,
environmental
concerns and practical
limitations.




Exchange Rates: Tasmanian Course Document

* Definition and explanation of exchange rates

* Changes in the value of the AS (appreciation and
depreciation)

 Factors that affect the exchange rate

* How exchange rates have changed over last few years

* Impacts of fluctuating exchange rates

 Relationship between BoP and exchange rate

* Policy options




An exchange rate is the price of one
currency in terms of another.



Latest Exchange Rates

Units of Foreign Currencies per Australian Dollar

24 Jun 2024 25 Jun 2024 26 Jun 2024
United States dollar 0.6641 0.6664 0.6686
Chinese renminbi 4.8225 4.8388 4.8583
Japanese yen 106.07 106.26 106.86
European euro 0.6207 0.6204 0.6247
South Korean won 922.51 924.56 928.93
Singapore dollar 0.8996 0.9010 0.9060
Indian rupee 55.46 55.61 55.83
New Taiwan dollar 21.50 21.59 21.78
Malaysian ringgit 3.1296 3.1371 3.1498
New Zealand dollar 1.0860 1.0882 1.0927
Thai baht 24.39 24.38 24.60
UK pound sterling 0.5251 0.5250 0.5270
Viethamese dong 16905 16965 17024

Indonesian rupiah 10914 10915 10984
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Travelex . Buy Currency » Travel Card &+ Online Rates + Stores/ATMs & More v Bl v

Search All Currencies

Type currency code, name or country...

'undefined'= currency is not currently available

A Rate based on exchanges below AU$2,000. Receive even better rates on exchanges over AU$2,000.

Country Currency Code Cash Rate Travel Card Rate More Info

BE= United States of America (USA)  American dollar UsDA 0.6458 BUY CASH 0.6497 BUY CARD AUD to USD

[ European Union (EV) Euro EURA 0.598 P:IAEeLYT, 0.6017 PREASAEOTNN) AUD to EUR

=F= United Kingdom (UK) British pound GBPA 0.506 BUY CASH 0.5091 BUY CARD AUD to GBP




TRADING

Calendar News Markets Indicators C

AUDUSD Australian Dollar US Dollar

Chart Quotes Alerts ., Export~

Fun and Games o~ \ GoExport G 3]
Wlth C u rre n Cy Pa I rS 00 AUDUSD 0.664 (+0.00%) USDAUD 1.505 (-0.00%) 2700
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Travelex . Buy Currency &« Travel Card «+ Online Rate

Search All Currencies

Spot the
differences

Type currency code, name or country...

'undefined'= currency is not currently available

A Rate based on exchanges below AU$2,000. Receive even better rates on exchanges over AU$2,000.
Country Currency Code Cash Rate

B United States of America (USA)  American dollar usDA 0.6458 BUY CASH

[ European Union (EU) Euro EURA 0.598 R:ISAEeL]

The Kohler Report
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Exchange Rate Daily Change Monthly Yearly Q2 Forecast
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Exchange Rate Daily Change Monthly
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Exchange Rate Daily Change Monthly
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Scenarios Winner or Loser?

You are importing a product to sell locally
You main customers are foreign tourists
Australians holding USS cash

Americans holding SA cash

Import competing businesses

MNon trade exposed businesses

Australians with debts to Americans in USS

Australians with debts to Americans in AS
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AUDINR Australian Dollar Indian Rupee

But depreciating = o s e
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AUDJPY Australian Dollar Japanese Yen
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JPYINR Japanese Yen Indian Rupee
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Comparing changes
In exchange rates
with other key figures

Australia Interest Rate

Summary Stats Forecast Calendar Alerts Download ~

The Reserve Bank of Australia retained its cash rate at 4.35% during its June meeting, keeping borrowing costs
unchanged for the fifth time since it was last raised in November 2023 and aligning with market forecasts. That said, the
central bank cautioned again that inflation was still above the midpoint of the 2-3% target range, largely due to the
persistently high cost of services. While recent economic figures have reinforced the need to stay vigilant to upside risks
to inflation, the board continued to view that it was not ruling anything in or out as it will rely upon data. At the same time,
there were indications of softening economic activity, as highlighted by easing GDP growth, rising jobless rates, and
slower-than-expected wage growth. Policymakers added that they will closely monitor the global economy, trends in
domestic demand, and the outlook for inflation and the labor market. The board also kept the interest rate on Exchange
Settlement balances unchanged at 4.25%. source: Reserve Bank of Australia
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Exchange
Rate Factors
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Exam Prep!

Question 22 Stimulus
A% holding its own

The value of the Australian dollar is linked to our history as a powerhouse commodity exporter. It

trades higher when global growth is strong and commodity prices are rising.

With high US interest rates and fears of a global recession, it’s little wonder then the Aussie dollar
is trading below its post-float average of US75¢, at about 67¢. Even China’s reopening and
accelerating growth profile hasn’t been enough to lift the currency sustainably above US70¢ this

year.

Yet, in some respects, the $A is showing signs of greater stability than in the past. Global

recessions have typically resulted in the Australian dollar falling below US60¢.

There are a couple of reasons for the Australian dollar showing greater resilience. First, Australia
no longer runs a current account deficit. For the past six years, we have had multibillion-dollar
monthly trade surpluses, buoyed by rising commodity and energy exports. The economy recorded

a $40.3 billion surplus in the March quarter.

Second, Australia’s globally significant superannuation system is accumulating a large value of
foreign assets. Australia has turned a historic, negative overseas investment position from a
deficit to a surplus. Despite this, Australia still has a net foreign liability of $862.3b at March
quarter 2023 (ABS).

Source: Australian Financial Review — (Scott Haslem 25 April 2023)



Question 22 continued

These items assess Criterion 3 and 5

a) Evaluate the impacts of protectionism and a shift away from globalisation in terms

of social justice and environmental concerns. (10 marks)
b) Evaluate the impact on individuals and businesses of an appreciating Australian dollar.

(8 marks)

c) Identify and explain one (1) likely effect of a depreciating Australian dollar on the

Balance of Payments current account. (4.5 marks)
These items assess Criterion 4 and 5
d) While the level of foreign liabilities (net foreign debt and net foreign investment) in

Australia may be criticised, many would argue that the accumulation of these

liabilities has been beneficial to Australia. Explain this point of view. (10 marks)
e) Evaluate the benefits to the Australian economy of China ‘reopening’, including

decreasing trade barriers on specified Australian exports. (8 marks)
f) Suggest one (1) course of action that could be implemented to strengthen a

depreciating Australian dollar. (4.5 marks)
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