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What are exchange rates?
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Exchange rate regimes




Exchange rate regimes

 Fixed



Exchange rate regimes

 Fixed

* Flexible



‘ ! ' RESERVE BANK OF AUSTRALIA

Australian Dollar
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RBA Foreign Exchange Intervention*
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* Since 1990; a positive value indicates a purchase of foreign exchange,
while a negative value indicates a sale of foreign exchange.

Sources: Bloomberg; RBA.



What drives movements in the AUD?
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RTWI, Terms of Trade and Yield Differentials
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RTWI, Terms of Trade and Commodity Prices
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‘Equilibrium’ Real TWI
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yield curve factors relative to the G3; standard deviation based on
model errors.
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Sources: Bloomberg; RBA.



Why do we care about the AUD?
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Where to learn more
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Exchange Rates
and their Measurement

Measuring Exchange Rates
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Drivers of the Australian Dollar
Exchange Rate

d Longer-term Drivers

Interest rate differentials and
capital flows

rba.gov.au/education

Introduction to the Australian Dollar
Exchange Rate

26 February 2021

A Video Explainer introducing concepts related to the exchange rate

Exchange Rates and the Australian Economy
26 February 2021

A Video Explainer discussing how changes in the exchange rate

affect the economy

Drivers of the Australian Dollar Exchange Rate

26 February 2021

A Video Explainer discussing what factors drive changes in the value
of the Australian Dollar

Introduction

Exchange rates and the Australian

Export volumes

strafian Dollar exchange rate

Austrakan Dolla and Inteeest Rate Oifeertial
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