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The world economy has been fairly resilient to rate hikes



And most countries have preserved recent job gains



Inflation is still above-target in many countries



Markets now think rates will have to be higher for longer



Mixed picture across Australia’s economy



Households are primarily being squeezed by inflation 



And some appear to be choosing to increase their savings



Residential construction demand has also softened



Other parts of domestic spending are supporting demand



We expect a modest pick-up in growth from here



Demand for workers has eased but not quite to pre-COVID levels



The unemployment rate has lifted and average hours has fallen



And we’re progressing towards full employment

   

   

   

 

   

    

  

 

   

   

   

   

   

   

   

   

   

    

    

   

   

    

   

   

               

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

  

                       

                     

     

                       

                               

                                        

                               

                       

                             

                                 

                    

                 

                                                 

                           

 
 
 
 
  
 

                                                                 
                                                                 
                                                                  
                
                                                             
                            

                           



But we still think that demand is running stronger than supply



Inflation is above-target, and progress has slowed of late



Not unusual for services inflation to be persistent, but it does 

need to fall



Housing inflation is also elevated



The cash rate is restricting demand, and underlying inflation is 

expected to slowly return to target
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