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Outline

• Recent inflation outcomes

• Costs vs profits

• Demand vs supply

• Inflation expectations

• The outlook for inflation
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CPI Inflation
Year-ended with contributions

Excludes domestic travel and telecommunications.

Sources: ABS; RBA





Costs vs profits

Labour costs + non-labour costs + profit margin = prices



Labour costs + non-labour costs + profit margin = prices

Growth in unit labour costs ≈ wages growth – productivity growth 

Costs vs profits















Demand pull Cost push (supply)

Demand vs supply
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Headline Inflation Forecast*
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90 per cent

interval

70 per cent

interval

Confidence intervals reflect RBA forecast errors since 1993.

Sources: ABS; RBA


