
Inflation (and what drives it)
From the Bank: Tomas Cokis (Economic Analysis)
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The Consumer Price Index
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• Quality adjustment

• Changing weights

• Substitution bias

• Location and averaging

Details and limitations
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Durable and other retail items

Groceries

Housing

Market services

Administered prices
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Grocery Price Inflation*

Quarterly

Year-ended

(seasonally adjusted)

Excludes fruit & vegetables; adjusted for the tax changes of 1999–2000.

Sources: ABS; RBA
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Fruit and Vegetable Price Inflation

Year-ended

Quarterly
(seasonally adjusted)

Adjusted for the tax changes of 1999–2000.

Sources: ABS; RBA











New Dwelling Inflation and Building Costs
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Building materials inflation
(year-ended)

Six-quarter average lagged by one quarter.

Adjusted for the tax changes of 1999–2000.

Sources: ABS; RBA







Why target inflation?


