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Overview:

Practical 

strategies for 

teaching 

inflation.

Ideas

● You’re on the RBA Board

● Distinguishing between types of 

inflation

● 2022 overview

**Past HSC questions (interspersed)



You’re on the RBA Board.



What would you do?

The situation 

The CPI, in yearly terms, has 

risen by the following amounts:

● 3.3% through the year to 

the March quarter

● 3.6% through the year to 

the June quarter

● 3.5% through the year to 

the September quarter

The tasks

● What do we know?

● What do we need to 

know?



What would you do?

The situation 

Yes, the CPI, in yearly terms, is 

sitting outside of the RBA’s 

target band.

Does this mean the cash rate 

should rise?

The thinking

● What is the cause of 

inflation?

● How serious is this cause?

● What will a shift in 

monetary policy do to this 

cause and the economy as 

a whole?



Quarter (2011) % increase in fruit prices (qtrly)

March 14.5%

June 26.9%

October -1.2%



What would you do?

With inflation:

● Is it headline or underlying? (CPI ex volatiles)

● Should the RBA be concerned or should it look through it?

● What will be the consequences of using the “blunt tool” to 

reduce price pressures? 

Contractionary MP is quite powerful…but can it 

make crops grow?



The underlying trends were different,

so the policy responses are different.



Exam break.





2009 NSW HSC Economics (NESA)



Types of inflation



1. Name the type of inflation this 

article relates to.

2. Talk about how the factors in 

the article lead to rising prices 

across the economy.



Source: Yahoo! News
1. Name the type of inflation this 

article relates to.

2. Talk about how the factors in 

the article lead to rising prices 

across the economy.



POINT A

POINT B

Compare Australia’s inflation levels between Point A and Point 

B

Compare the level of imported inflation at Point A vs Point B

1. Compare the price of Australia’s imports at Point A vs 

Point B

2. At which point would imported inflation between the 

highest – Point A or Point B? Give a reason for your 

response.



Exam break



2020 HSC Economics 

(NESA)

Just focus on the “Reasons 

for change in CPI” column.

● Which would be the 

possible answers? 

Why?

● Which would be the 

incorrect answers? 

Why?



2022 overview





Source: RBA



Keep the 

conversation going

My website:

mrsymonds.com

My email:

asymonds@emanuelschool.nsw.edu.au


